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United States & Canada 


Response To State Department on Tibet 
OW091454 Beijing XINHUA in English 1439 GMT 
Y Oxct 87 


[Text] Beijing, October 9 (XINHUA) —A Chinese For- 
cign Ministry spokesman said here today that it is 
natural for the Foreign Affairs Office of Tibet to take 
administrative measures with regard to foreign resident 
correspondents in Beijing who have failed to go through 
the procedures for press coverage in Tibet. 


The spokesman said this in response to a question raised 
by Xinhua on remarks made by a U.S. State Department 
spokesman. 


The U.S. State Department spokesman expressed “‘re- 
gret” over the request of the Tibet Foreign Affairs Office 
for foreign correspondents to leave Tibet within a spec- 
ified period of time and described its purpose as to 
restrict the free communication of information. 


The Chinese Foreign Ministry spokesman pointed out 
that resident foreign correspondents in Beijing enjoy the 
freedom of press coverage, but they must observe Chi- 
nese laws and decrees and the relevant regulations of the 
Chinese Government concerning press coverage by for- 
eign correspondents. 


‘A small number of foreign correspondents have failed 
to go through the procedures for press coverage in Tibet 
as they should have, violating the regulations of the 
Chinese departments concerned,” the spokesman said. 


“It is only natural for the Foreign Affairs Office of Tibet 
to take administrative measures with regard to these 
correspondents. 


“This is by no means restriction on the free communi- 
cation of information. no foreign country has the right to 
make irresponsible remarks,” the spokesman said. 


Amendment ‘Runs Counter to the Basic Norms’ 
OW091245 Beijing in English to North America 
0300 GMT 9 Oct 87 


{Radio Beijing Washington correspondent Zhang (suo- 
hua Commentary] 


{Text} Last Tuesday the U.S. Senate adopted an amend- 
ment attacking China for what it called human rights 
violations in Tibet. The Chinese Government believes 
the U.S. Senate’s move runs counter to the basic norms 
governing international relations and the official foreign 
policy of the U.S. Government. Radio Beijing’s Wash- 
ington correspondent Zhang Guohua has sent in this 
commentary: 
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The Senate amendment on Tibet passed last Tuesday is 
very much similar to an amendment adopted by the U.s. 
House of Representatives last June. Both seriously dis- 
torted basic facts about Tibet, and contained groundless 
and slanderous charges against China i apparent inter- 
ference in China’s internal affairs ana encroachment 
upon China’s sovereignty and territorial integrity. 


For instance, both the House and Senate amendments 
alleged that China invaded and occupied Tibet. The 
Senate amendment went so far as to describe Tibet as a 
country and called on the Chinese Government to con- 
duct a dialogue with the Dalai Lama over what it called 
the future status of Tibet. 


It is a historical fact that Tibet has always been an 
inalienable part of Chinese territory. As early as in 
China’s Yuan dynasty and long before Christopher 
Columbus discovered America, Tibet officially became a 
part of China. This has remained unchanged for centu- 
ries despite changes of dynasties and regimes both in 
Tibet and the rest of China. 


The fact that Tibet is part of China is universally 
recognized by the whole world, including the very gov- 
ernment of the United States. To regard Tibet as a 
so-called country and to talk about the nonexistent 
future status of Tibet is open repudiation of historical 
facts and a flagrant affront to China’s sovereignty and 
territorial integrity. 


Both the House and Senate amendments alleged that 
over | million Tibetans have died of unnatural causes 
after 1951. The fact is that the Tibetan population on the 
Tibetan plateau in 1951 was only about 1!.2 million, 
which grew to 1.96 million over the past 30-odd years as 
a result of improved living standards and medical care. If 
the allegation were true, the Tibetan population would 
have long been totally wiped out. 


There are many other false allegations in the U.S. House 
and Senate amendments, allegations like massive popu- 
lation [word indistinct] into Tibet and the imprisonment 
of thousands of Tibetans. As a matter of fact, there are 
only about 70,000 Han people in Tibet engaged mostly 
in economic and social development programs. As for 
the number of prisoners in Tibet, there are only 974 
prisoners in custody, mostly convicted of such common 
crimes as murder, injury, and robbery. In fact, the crime 
rate in Tibet, as in the rest of China, is very low. The 
nationwide crime rate is only about 0.53 per thousand 
people, representing perhaps the lowest in the world. 


The U.S. House and Senate 2mendments came at a time 
when the Dalai Lama was increasing his political activ- 
ities aimed it causing unrest in Tibet and splitting the 
motherland aid when a handful of separatist elements in 
Lhasa stirred up political incidents. Those congressmen 
who advocated th. amendments may have done so in the 
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name of protecting human rights. What they really did 
was Clearly an act to disrupt the stability and unity of 
China and split the country. 


Northeast Asia 


Review of South Korean Political Situation 
HKO80235 Hong Kong LIAQWANG OVERSEAS 
EDITION in Chinese No 40, 5 Qct 87 pp 21-22 


{Article by Zhen Baogin (6774 0202 0530): **Political 
Situation in South Korea Before the ‘Presidential’ Elec- 
tion”’} 


{Text] Chon Tu-hwan’s term in office will expire next 
February. Various political forces in South Korea are 
intensely struggling against each other in overt and 
covert ways to win the “presidency”. 


(hon Tu-hwan’s original plan was to pass the “‘presiden- 
cy” to No Tae-u, his crony in the military academy and 
faithful aide, who is the current chairman of the ruling 
Democratic Justice Party. This past April, Chon 
announced that the discussions on the revision of the 
constitution would be stopped, and in early June he 
designated No Tae-u as the candidate to be the next 
“president”. This stirred up a mighty uproar in South 
Korea’s political circles. All the opposition parties and 
the people in various social strata resolutely opposed this 
autocratic practice of transferring power in an illegal and 
private way. Under the pressure of the violent opposi- 
tion tides, No was forced to issue an “Ejight-Point 
Deiclaration on Democratization” on 29 June, announc- 
ing that he was ready to revise the constitution and 
conduct a direct “presidential” election. Then, Chon 
Tu-hwan issued a statement, indicating tha: he accepted 
No’s declaration. 


Negotiations Between the Two Parties [subhead] 


After the publication of the “29 June” declaration, the 
focus of the struggle between the ruling party and the 
Opposition was shifted from the issue of whether the 
constitution should be revised to the issue of how to 
revise the constitution. 


The current constitution in South Korea, formulated by 
Chon Tu-hwan, basically follows the “central presiden- 
tial system” of Pak Chong-hui. Under this system, the 
“president” holds extremely great power and completely 
controls the executive, legislative, and judicial branches. 
The “president” can appoint all government officials up 
to the “prime minister,” and has the power to declare a 
“state of emergency” and to disband the National 
Assembly. However, the National Assembly has no right 
to conduct a no-confidence vote against the “president.” 
This time, the revision of the constitution is going to 
restructure state power and redistribute poiitical power. 
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The opposition in South Korea includes the Reunifica- 
tion Democratic Party (Democratic Party hereinafter), 
the New Korea Democratic Party, and the Korean 
National Party; all are bourgeois political parties repre- 
senting different political forces and groups. Among 
them, the largest opposition party, the Democratic Par- 
ty, was composed with some people who withdrew from 
the New Korea Democratic Party on | May. Kim 
Young-sam is now chariman of the party. Celebrated 
dissident Kim Dae-jung is the party’s permanent advis- 
er. This party holds more than 70 seats in the National 
Assembly. 


The first step for the revision of the constitution is the 
joint draft of the revised constitution. The Democratic 
Party has held talks with the Democratic Justice Party on 
the consititutional revision. This evoked resentment 
among the other opposition parties. The Democratic 
Justice Party not only held political talks with the 
Democratic Party, but also separately held talks with the 
New Korea Democratic Party and the Korean National 
Party to solicit their opinions on constitutional revision. 


At the beginning, the Democratic Justice Party and the 
Democratic Party put forth completely different drafts 
with over 100 different points. The former tried hard to 
maintain many stipulations of the current constitution. 
The latter upheld some strong demands raised by people 
in all circles. Following intense bargaining, the Demo- 
cratic Party made some major concessions, and the 
ruling >arty also accepted the basic demands of the 
masses. Apart from vague wording on some issues which 
need to be further clarified, an agreement has been 
basically reached. The two parties decided not to men- 
tion the “spirit of the 18 May Kwangju Incident,” “the 
people’s right of resistance,” and the belief of the fifth 
republic (namely, the period of Chon Tu-l.wan) in the 
preface to the constitution. Meanwhile, both sides agreed 
to include in the constitution such points as “the army 
stays neutral in politics,” no “vice president” will be 
appointed, and the “president”’ cannot remain in office 
after his 5-year tenure expires and has no right to 
disband the National Assembly. The clause that the 
“presidential” candidate must live in South Korea for 
more than 5 years was deleted, and nonpartisan people 
are allowed to participate in the election campaign. The 
National Assembly will have the right to call for the 
dismissal of the prime minister and other members of 
the government. On 2 September, Noh Tae-u and Kim 
Young-sam held a meeting and decided to hold the 
“presidential” election by 20 December. On 18 Septem- 
ber, 273 members of the National Council from the four 
parties, namely, the Democratic Justice Party, the Dem- 
ocratic Party, the New Korea Democratic Party, and the 
Korean National Party, jointly put forth a revised draft 
of the new constitution. Thus, this issue was basically 
solved. 


The Rivalry Among Three People [subhead] 
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With the basic completion of the draft of the revised 
constitution, the political parties have begun to carry out 
intensive Campaign activities for the “‘presidential” elec- 
tion. The leading figures have come out to expres. ‘heir 
campaign positions and opinions one after another, and 
the opinion machines have been set in motion. At 
present, the three most serious contenders are No Tae-u, 
Kim Young-sam, and Kim Dae-jung. 


In early September, the Democratic Justice Party 
announced that the party had entered an “election 
structure” and formed a “100-day combat plan in the 
presidential campaign” in order to campaign for No 
Tae-u. No, a former army man, has not participated in 
political activities as long as Kim Dae-jung and Kim 
Young-sam. Nor is he as well-known as the two Kims. 
This is unfavorable for his campaign. In the last 2 
months, he participated in a great number of activities. 
For example, he openly discussed current affairs with 
more than 400 college students, met with members of the 
“Young Party Member Service Group” of the Demo- 
cratic Justice Party and celebrated personages in all 
circles. He even held a dialogue with monks and mis- 
sionaries. He inspected flood-stricken areas and 
expressed sympathy and solicitude for the people there. 
in mid-September he visited the United States and 
Japan and met with President Reagan and Prime Min- 
ister Nakasone in an attempt to publicize the position of 
his party and raise his personal popularity ratings by 
winning support from the governments and the opposi- 
tion of the United States and Japan. 


Although the United States has repeatedly emphasized 
that it will “support the democratization process in 
South Korea and will not support any specific candidate 
or political party,” in fact it is still exerting its influence 
on the political situation in South Korea in both overt 
and covert ways. 


On 15 September, Kim Young-sam announced that all 
organizations of the Democratic Party will begin to act 
in line with the “election structure.” The party confer- 
ence decided to formulate campaign pledg:s for the 
whole party so as to coordinate the opinions and activ- 
ities of all opposition groups and people. However, the 
Democratic Party so far has not yet decided who will be 
its “presidential” candidate, and Kim Dae-jung requires 
that the nomination of the candidate be postponed. Not 
long ago, Kim Dae-jung visited Kwangju and Mokpu 
and paid respects at the tombs of the victims of the 
antigovernment demonsirations a few years ago. He 
addressed hundreds of thousands of people there to 
solicit the people’s support. Kim Young-sam has also 
frequently received reporters at home and attacked Kim 
Dae-jung by innuendo. He has repeatedly stressed the 
necessity of naming a “presidential” candidate at an 
earlier date. Kim Young-sam and his supporters have 
claimed that the party’s chairman and “presidential” 
candidate should be the same person, but the Kim 
Dae-jung faction has claimed that the party’s “presiden- 
tial” candidate and chairman should not be the same 
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person. Only thus can his cooperation with Kim Young- 
sam be maintained. On | September, the Kim Dae-jung 
faction merged its parliamentary group “Research Soci- 
ety for Human Rights and Democracy” with its mass 
Organization, the “Federation of Democracy and Con- 
stitutional Government, and formed the "Association 
for Constitutional Government and Civil Rights.“ The 
Opinion media in South Korea said that this is a precur- 
sor of a new political party. The Kim Young-sam faction 
is also expanding its organization outside parliament. It 
has set up new branches in Nyongwol and Wolsong. On 
16 and 17 September, some young members of the two 
factions of the Democratic Party in Taegu and Seoul 
scolded and attacked each other, and even used violence 
against each other. This deepened the antagonism 
between the two factions. The opinion media in South 
Korea holds that if the two Kims are united and act as 
one, they may have enough strength to compete with No 
Tae-u. But if neither of them is ready to give way, neither 
of them will win. 


While No is contending with the two Kims, Kim Jong- 
pil, a former prime minister and the current chairman of 
the Democratic Republican Party, also is trying to par- 
ticipate in the campaign game. His followers have 
announced that Kim Jong-pil will return to the political 
arena in late September, and will establish a new party in 
October. Kim Jong-pil is now the leader of the “Associ- 
ation of Comrades for National Development,” which is 
composed of some bureaucrats and politicians from the 
Pak Chong-hui period. He has frequently met with 
incumbent and former members of the National Assem- 
bly and people in business circles. Although it may not 
affect the general situation in South Korea, it may make 
the situation more uncertain and complicated. 


When visiting the United States, No said that labor 
unrest and student movements may affect the political 
situation in South Korea. The labor unrest has been 
calmed down due to both the hard and soft tactics of the 
authorities. But the students’ anti-American and anti- 
government struggle is still surging forward. 


The rivalry for the “presidency” among the various 
parties in South Korea has just begun, and people still 
necd to wait and sce its results. 


Southeast Asia & Pacific 


Interview With Philippine Delegation Member 
11K080851 Beijing International Service in Tagalog 
1130 GMT 7 Oct 87 


[Text] The Philippine parliamentary delegation led by 
Congressman Francisco Sumulong, majority floorleader 
of the Philippines House of Representatives, visited 
China from 28 September to 2 October. Also in the 
delegation were Congressmen Jose Cojuangco and 
Amante. Our reporter Li Lin interviewed Congressman 
Sumulong before he leaft Beijing for home. Let us listen 
to the recorded interview. 
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[Begin recording] [Li Lin] My name is Li Lin, a reporter 
for Radio Beijing. This is the first Philippine parliamen- 
tary delegation to visit China since President CorazonA- 
quino assumed power. During your visit, you met with 
Chinese leaders and toured factories, villages, and his- 
torical sites in Beijing. What can you say about vour 
China visit? 


[Sumulong] First of all, let me introduce myself. | am 
Congressman Francisco Sumulong of Rizal, and cur- 
rently the majority floorleader of the House of Repre- 
sentatives as well as chairman of the rules committee. 
We were invited by the PRC Government, through the 
Chinese Embassy in Manila, to pay a visit here. We three 
congressmen, including Congressman Jose Conjuangco, 
or Peping, a former representative, and Congressman 
Amante of Agusan del Norte, also a long-time congress- 
man and former delegate to the Constitutional Conven- 
tion, believe that this was an excellent opportunity 
because the whole world knows that great changes have 
taken place in PRC international relations since 1978. 
Specifically its open policy, whereby the doors are 
opened to all who wish to visit the country. Secondly, 
China is giving incentives to the people to improve the 
national economy and the people's livelihood, by allow- 
ing more flexibility. We could see that the roads are wide 
and clean, with more cars, although bicycles still pre- 
dominate. But what one notices first is the discipline of 
the people here. 


As you have said, this the first time that the PRC has 
invited a Filipino parliamentary delegation. In my opin- 
ion, as Our Asian neighbor and the biggest nation in Asia, 
and since we have had trade relations since 1975, dia- 
logue and good relations can benefit us all. This visit of 
ours will be beneficial to our two countries because upon 
our return we will make a detailed report on the visit 
how it could help President Aquino’s government and 
the Congress. 


We have noticed that China has so-called industrialized 
farming. There are many things we can learn from China 
and which deserve our study. We have seen that the 
government extends a lot of help to the people. 


We will compile all that we have seen and heard in one 
report, and maybe it will be of use, even if it means its 
enactment into law. What is important now is to revive 
our country’s economy. 


[Li Lin} Our countries have enjoyed many centuries of 
traditional friendship. Your visit will promote further 
understanding and friendship between our two countries 
and peoples. What do you think are the prospects for the 
friendly relations between our two countries? 


[Sumulong] We have discovered some things which may 
promote closer ties. First, upon our a: rival here, at the 
request of President Aquino, we traced her roots, or 
ancestral roots, in Xiamen. We were extremely delighted 
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to meet some relatives of the Cojuangcos there. Con- 
gressman and Mrs Cojuangco had a reunion with their 
relatives, one of whom was their aunt four times 
removed. In the house of one of their relatives, there was 
a picture of President Aquino, along with a7ime maga- 
zine and a Chinese magazt: with her on the covers. 
There was also the icmbstone of the first Cojuangco. The 
congressman and his wife were very touched because 
their relatives treasured these things. If President 
Aquino gets a chance to visit China, she will definitel ) 
visit her relatives here. This is one thing that would help 
promote closer ties between the two nations. 


We also discovered that NPC Vice Chairman Ye Fet's 
mother is a Filipina from Tiaong, Quezon. He has five 
brothers and sisters still living in the Philippines. We 
thought this was a big thing, because someone holding 
such an important post in the PRC is actually half 
Filipino. He was only 5 years old when he left his 
birthplace in the Philippines, and has since lived in 
China, never having been able to return to the Philip- 
pines. However, the Filipino half of him will always be 
there. 


So, these discoveries we made—the president of our 
country has relatives in Xiamen and an NPC vice 
chairman is half Filipino—are things that we should 
emphasize and take into consideration. Many Filipinos 
share the same customs and habits as the Chinese, 
maybe due to the fact that they share the same origins. 
These are things that may enhance closer ties. 


I think that for the Philippines, it is a big thing that we 
are given such great attention by China. Yesterday, 
during a reception ai the Great Hall of the People, we 
had the opportunity to meet Premier Zhao Ziyang. 
Moreover, four or five vice premiers were also present at 
the meeting. And in our talks, they showed great interest 
and concern for the future and fate of the Philippines. 
We thanked the officials who received us, and were 
grateful for the good will and support demonstrated by 
the PRC for President Aquino’s government. Their 
concern and support are good signs for furthering 
friendly relations. The prospects for relations between 
the Philippines and the PRC are bright. 


{Li Lin] Thank you very much for agreeing to this 
interview. 


{[Sumulong} Thank you very much, too. [end recording] 


That was our reporter's interview with Congressman 
Sumulong. 


Near East & South Asi: 


India Disapproves Dalai Lama’s Statement 
OWO081911 Beijing XINHUA in English 1845 GMT 
8 Oct 87 


[Text] New Delhi, October 8 (XINHUA)—India has 
repeatedly requested Dalai Lama not to conduct political 
activity from Indian soil, a foreign office spokesman said 
here today. 
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The spokesman declined to comment on the recent 
separatist riots in Lhasa, saying it was China’s “internal 
affairs.” 


“We regard Tibet as an autonomous region of China. We 
do not comment on China’s internal affairs,” the spokes- 
man said al a press conference. 


The spokesman reiterated India’s stand on the activities 
of Dalai Lama in response tc a question on Dalai’s call 
for “civil disobedience” movement in Tibet made at a 
press conference at Dharamshala in north India yester- 
day. 


India’s stand, the spokesman said, is as follows: Firstly, 
the Dalai Lama is a religiots and spiritual leader, sec- 
ondly, when he came to India he was given asylum on 
humanitarian grounds, thirdly, he was advised that no 
activity of political nature could be conducted from 
Indian soil, and lastly we have repeatedly requested him 
to respect our wishes in this regard. 


The spokesman said in the recent past the Dalai Lama 
had been requested again to respect India’s wishes 
regarding conduct of political activity from Indian soil. 


INTERNATIONAL AFFAIRS 


Latin America & Caribbean 


PRC, Jamaica Sign Textile Mill ment 
C**'020756 Beijing XINHUA in English 0702 GMT 

8 Ou .” 

[Text] Kingston, October 7 (XINHUA)—China and 
Jamaica have signed a 48.2 million U.S. dollar joint 
venture agreement to revive a dormant cotton polyester 
texile mill in Jamaica. It is ihe first time that China has 
converted an interest-free loan into a capital sivestment. 
China, through the Shanghai No. 12 Cotton Mil\, will 
hold 46 per cent of the total investment while Jamaica 
through Jamaica Industrial Development Corporation 
(IDC) will hold 54 per cent. 


The agreement will be ratified through the exchange of 
letters between the two governments by the end of this 
month. 


The joint venture, the Cotton Polyester Textile Com- 
pany Limited, is expected to be in full operation by the 
end of October 1988. 11 will employ 700 people. Initially, 
it will produce 2,000 tons of cotton yarn and 7.5 million 
metres of cotton griege goods for export. 


In a signing ceremony yesterday, Jamaican Deputy 
Prime Minister Hugh Shearer said that the agreement 
opened a new era for Jamican industry. Wu Jiaxuan, 
Chinese ambassador to Jamaica, described it as a mile- 
stone in the history of the relations between China and 
Jamaica. 
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Li Lian to CPC Advisory Commission Post 
OW081331 Beijing XINHUA Domestic Service 
in Chinese 1233 GMT 8 Oct 87 


[Text] Beijing, 8 Oct (XINHUA) —The CPC Central 
Committee has approved the appointment of Li Lian 
{2612 0500 1344] as secretary general of the CPC Cen- 
tral Advisory Commission and the resignation of Rong 
Gaotang from the post. 


Central Committee Plenum To Open 15 Oct 
HkK090029 Hong Kong WEN WE] PO in Chinese 
9 Oct 87 p 2 


[Dispatch from correspondent Liu Jui-shao: “Seventh 
Plenary Session of Central Committee To Open 15 
October”} 


{Text} Beijing, 8 Oct—According to reliable sources, the 
last important preparatory meeting for the 13th Party 
Congress—the 7th Plenary Session of the 12th CPC 
Central Committee—will open on 15 October. 


A number of Central Committee members and provin- 
cial-level cadres have already arrived in Beijing. They 
will discuss and approve the work report to be submitted 
to the 13th Party Congress. 


The fourth draft of this report was sent to provincial 
organs, departments concerned, and leaders of demo- 
cratic parties some time ago to solicit their views. Their 
reactions have been very good. All sectors have displayed 
the democratic spirit in putting forward many views on 
the report; many of these views are related to the 
separation of party and government. The central leaders 
have summed up the views of all sectors and hold that it 
is, aS before, necessary to separate party from govern- 
ment and government from enterprise; at the same time, 
to promote the situation of stability and unity, in taking 
certain measures it is necessary to act in the conven- 
tional way by following the method of first carrying out 
pilot projects and then organizing popularization, and to 
proceed step by step. The institution of certain effective 
measures will be speeded up. According to the sources, 
there has never been any change in the keynote of the 
13th Party Congress, that is, reform and opening up. 
Since this is a party meeting, it is said that there will not 
be much discussion on international issucs. 


The sectors concerned hold that there are three things to 
be grasped well before the 13th Party Congress: the 
Xizang problem, the question of work regarding Taiwan, 
and the price problem. Earlier, the departments con- 
cerned issued a circular on stabilizing prices and promul- 
gated the relevant regulations. 


According to the sources, the 7th Plenary Session will 
also discuss proposals on personnel arrangements. In 
order to do a good job of the preparatory work, mainte- 
nance work is currently under way in parts of the Great 
Hall of the People, and a consicerable amount of new 
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conference equipment has been installed. This meeting 
will not only welcome coverage from foreign journalists 
but will also impose no limit on their number. 


Cons:,.vatives Try To ‘Grasp’ Military Power 
HK090425 Hong Kong SOUTH CHINA MORNING 
POST in English 9 Oct 87 p 7 


[Conservatives in Last-Ditch Power Grab” by David 
Chen] 


[Text] With just over a fortnight to go before the [3th 
National Congress of the Chinese Communist Party, 
conservative elements are making a last ditch attempt to 
grasp a share of the military power. 


While reformists and conservatives realise that Mr Deng 
Xiaoping is to remain as chairman of the two powerful 
military commissions in the party and in the state, both 
are fighting for control of the military under him, now 
that his closest confidante and army strongman, General 
Yang Shangkun, is to be the state president following the 
October reshuffle. 


Several names have been put forward as possible candi- 
dates for the post of the senior vice-chairman in the two 
commissions, a job with the power to run day-to-day 
affairs of the military. 


Reports from Beijing indicated that Mr Deng would like 
the present acting General Secretary of the party, Mr 
Zhao Ziyang, to become the senior vice-chairman of the 
military commissions. Compared to Mr Hu Yaobang, 
Mr Zhao at least has had some very close links with the 
military and at relatively senior levels. 


As a secretary of the Central-South Bureau of the party 
in the early 1950s under Mr Tao Zhu, Mr Zhao had had 
contact with the southern military regions as a political 
commissar. 


When Mr Zhao took over as party chief and Governor of 
Ciuangdong in the early 1970s, he automatically became 
the first political commissar of the Guangzhou Military 
Region, a post regarded as even more powerful than the 
commander. 


After being transferred to Sichuan as its provincial chief, 
Mr Zhao took up the concurrent post of first political 
commissar of the Chengdu Military Region. 


As Prime Minister and also a Politburo Standing Com- 
mittee member, Mr Zhao takes part in policies related to 
the military and ‘as ample knowledge of the workings of 
the People’s Liberation Army. 


However, the conservatives will realise that should Mr 
Zhao become senior vice-chairman of the military com- 
missions, they would lose a great deal of power and 
control of the army. 
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Most elements of the army, similarly, are not happy with 


a reform-minded chief handling the day-to-day affairs of 


the military. Mostly conservatives and veterans, whose 
interests and prestige have come under heavy pruning in 
the retrenchment exercise ordered by Mr Deng, are 
resentful and distrustful of the reformists. 


The conservatives are fielding a number of candidates 
with far better military qualifications than Mr Zhao. The 
foremost in the running is Mr Yu Qiuli, leader of the 
“petroleum clique” in the early days and now the Direc- 
tor of General Political Department of the Army Head- 
quarters. 


Mr Yu who has held his position for more than five 
years, has a firm hold on the ideological thinking of the 
military. He is generally regarded as a conservative- 
minded official whose directives, while departing from 
the radical leftist elements, are far more conservative 
than those championed by the reformists. 


In the vice-chairmanship of the two military commis- 
sions, several other senior officials will have to step 
down. They include Marshal Nie Rongzhen and Marshal 
Xu Xiangqian, both veterans of the Long March. Their 
posts will have to be filled by younger officers. Military 
analysts believed that at least one of the two incumbent 
deputy chiefs, General Xu Xin, will become a vice- 
chairman. 


Another strong contender is the present commander of 


the Beijing Military Region, General Qin Jiwei, widely 
regarded as a very close confidante of Mr Deng. 


In the Defence Ministry and General Headquarters, 
there will also be major changes. General Zhang Aiping 
is expected to step down as defence minister and the 
military’s Logistics Chief, Mr Hong Xuezhi, is regarded 
as a favourite to the post. But again, Mr Yu may succeed 
General Zhang as the new defence chicf in the State 
Council, which should by then be assuming a more 
conservative outlook. 


General Yang Dezhi, of the Korean War fame and whose 
part of the Vietnam campaign in 1979 was more success- 
ful than that of General Xu Shiyou, is expected to step 
down as Chief of the General Staff and may become a 
vice-chairman of the military. 


Contenders for the post of the chief of the general staff 


include General Qin, General Xu and General Hong. 


However, analysts believe General Xu is unlikely to take 
up the post as he is more involved in military propa- 
ganda and intelligence work. 


There have also been rumours that early this year. there 
was a concerted effort at ousting or, at least defaming. 
General Yang Shangkun. At the height of the student 
demonstration and as the party was about to hold an 
enlarged Politburo mecting, General Yang, as the senior 
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vice-chairr-an of the military Commissions and its Sec- 
retary-Gencral, ordered troops to be deployed around 
the capital in case Mr Hu Yaobang’s followers staged an 
uprising. 


While such a move could not have been made without 
Mr Deng’s knowledge, if not directive, the conservative 
clements spread the gossip that General Yang was con- 
templating a military coup at the reformists and the 
conservative elements. 


Such an account was highly improbable but 1t appeared 
the smear tactic worked and General Y2ag, who until 
late last year was a favourite for the military chairman- 
ship's job should Mr Deng step down, was passed over 
and instead given the largely ceremonial post of State 
President. 


Thus, while the new pecking order for the post-1 3th 
National Party Congress has largely been agreed upon, 
strong undercurrents are continuing to sweep across the 
military who have proved, in times of crises, te be only 
too willing to come to the fore. 


Only when the new line of leadership in the military—in 
the military commissions, in the PLA General Head- 
quarters, in the Defence Ministry and later in the 
regional commands—is established could there be any 
certainty of a continuous leadership in the next five 
years. 


Xizang Protests May Benefit Conservatives 
HKO9Y0840 Hong Kong AFP in English 0824 GM1 
Y Oct 87 


{By Bernard Degioanni] 


[Text] Being, Oct 9 (AFP)}—The pro-independence 
demonstrations in Tibet could revive conservative influ- 
ence within a divided Chinese leadership and threaten 
top leader Deng Xiaoping’s open-door policy, analysts 
here said Friday. 


Last week's protests, the most violent in Tibet in almost 
three decades, could deal a severe blow to reformists who 
appeared to have regained ground against orthodox 
Marxists after 1Q months of internal feuding, they said. 


Conservatives in January forced the dismissal of reform- 
ist party chief Hu Yaobang for “ideological laxism”™ as 
China suffered its worst political crisis in a decade 
following student protests !or greater democracy late last 
year. 


The removal of Mr. Hu, the oresumed successor to Mr. 
Deng. and the campaign against Western values that 
followed inreatened to slow agown crucial economic 
reforms backed by both \ii. Deng und Prime Minister 
Zhao Ziyang. 
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Reformists appeared to have gained the upper hand 
ahead of a Communist Party Congress later this month, 
but the protests have made the threat of another political 
crisis possibly even more serious than before, analysts 
said. 


Whereas the students were demonstrating for more 
democracy, the Tibetans threaten the unity and stability 
of the country in a region that due to its border with 
India is highly strategic geo-politically, they said. 


“As happened in January, the demonstrations in Tibet 
will allow the conservatives to reiterate that a too liberal 
policy in China will only lead to discontent and tension,” 
one diplomat said here. 


Analysts noted that none of the country’s top leaders 
have yet responded to the demonstrations that began 
September 27 and have led to the deaths of up to 13 
people and reportedly hundreds of arrests. 


The lack of any response from Mr. Zhao, who took over 
as acting party general secretary from Mr. Hu and is 
expected to be confirmed in the post at the congress, 
could show he has no real power in the party, analysts 
said. 


He has repeatedly stated he has no affinity for the party 
job and would prefer to retain his government duties. 


Mr. Deng, forced to sacrifice Mr. Hu to the conservatives 
and at 83 set to retire from his main posts, could also lose 
authority, analysts said. 


The 13th congress, which opens on October 25 and will 
establish China’s policies for the next five years, was 
expected to lead to the retirement of a number of older 
party leaders, most of them orthodox Marxists. 


It was also expected to confirm the “irreversible” nature 
of the open-door policy increasing access to the West, 
and accelerate economic and political reforms. 


But that open-door policy has already been put into 
question in the wake of the Tibetan protests with China's 
announcement Thursday that it was expelling all unau- 
thorized foreign journalists from Tibet, analysts said. 


“China has shown that its conception of openness is very 
limited, that she can at any time close down a region, 
even the whole country, when a problem arises that she 
wants to conceal. This is very worrying,” a diplomat 
said. 


Another diplomat, reacting to the expulsion order, said: 
“One can conclude immediately that the open-door 
policy is not irreversible, that the communist regime got 
rid of journalists because thy repo+t all that happens in 
Tibet.” 
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“But, then,” he added, “one will have to consider a 
possible wave of repression (in Tibet) since no foreign 
witness will be there anymore.” 


The fact that the authorities took 10 days to decide to 
take what analysts have called the “worst of all solu- 
tions” to the crisis in Tibet is further evidence of 
divisions within the party leadership. 


Commentator on Preparations for 1988 Work 
11K080644 Beijing RENMIN RIBAO in Chinese 


5 Oct 87 pl 


{Commeniator’s article: “Laying the Foundation for 
Economic Stability and Development Next Year”) 


[Text] There are only 3 months left before we enter the 
third year of the Seventh 5-Year Plan. The national 
planning work conference and the national economic 
structural reform work conference which have just con- 
cluded formulated the 1988 economic plan aad reform 
plan ahead of time in light of the principle of closely 
linking reform with development and making the two 
sides promote each other. The essence of these plans is to 
ensure further economic stability and further deepen 
reform so as to advance our socialist cause. 


AS a popular saying goes, tomorrow will come after today 
passes, and today 1s closely related to tomurrow. In order 
to successfully fulfill this year’s national economic plan 
and make good preparations for the fulfillment of next 
year’s economic plan and reform tasks, we must do a 
good job in the following aspects in the last quarter of 
this year: 


First, properly handle the preparatory work for various 
reforms. This includes mental preparations, the formu- 
lation of concrete measures for carrying out the reform 
plan, and the coord:nation of actions with all parties 
concerned. Next year, reform will be focused on the 
in-depth reform of the enterprise operation and manage- 
ment mechanisms. At the same time, coordinated 
reforms will also be carr’ed out in the planning, invest- 
ment, matcrial distribution, foreign trade, and monctazy 
systems. This will have far-reaching influence on the 
development of the national economy. However, it may 
also bring about some difficulties for our work next year. 
Ip order to ensure the smooth implementation of the 
reform measures and bring their positive role in promot- 
ing production into play as soon as possible, party 
commitices and governments at all levels and all enter- 
prise leaders should first make sufficient mental prepa- 
rations and deepen their understanding of the coming 
reform tasks. After various reform schemes are laid 
down, they should work out concrete measures for their 
imp/ementation in light of their actual conditions, 
inc’«ding various coordinated measures, and should 
fully study various possible problems and actively seck 
feasible solutions. Refo-m is a cause of the hundreds of 
millions of peopic, and we must win the understanding 
and support cf the masses. Therefore, we should 
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strengthen reform propaganda and give ettective expla- 
nation to the peopte so as to increase the understanding 
and bearing capacity of the masses. This is an important 
matter. and must not be neglected. 


Second, control the construction scale, the bank credit 
scale, and financial expenditure. Results in this aspect 
must be achieved within this year so as to reduce 
difficulues for next year. We should continue the activ- 
itics of “increasing production and income and practic- 
ing thrift in expenditure,” continue to carry out financial 
and tax inspections, fulfill the target for this year's 
financial revenue, strictly control the investment in 
capital construction projects with local finances, control 
the expenditures in cultural and educational underta' 
ings, and control the administrative expenses so 2s. 
offset the additional expenditures in the first few moss 
of this year. On the other hand, we should ser. 
examine the projects under construction and resolui. : 
stop or postpone all the projects which have not achieved 
the guarantee for electricity supply. From now on, new 
capital construction and technological transformation 
projects must all be brought under strict control. The 
banks should not continue to offer loans to the projects 
outside the state plan, and should tighten the supply of 
loans in the fourth quarter. Although the swelling con- 
sumption needs have been somewhat controlled this 
year, the consumption demaad has still increased by a 
rather large margin. In the next three months, we must 
check the irregular practice of sharply increasing new 
employees, promoting a large number «uf employees, and 
issuing lavish bonuses in cash or in kind by the year end. 
The central departments and piovincial, regional, and 
municipal leading organs should take the lead in prac- 
ticing thrift and setting a good example in being honest 
in performing the official duties. Only thus can we 
effectively check the evil practice of squandering the 
state’s funds and property in violz tion of financial and 
economic discipline. 


Third, we should continue to properly organize indus- 
trial and agricultural production and market spply so as 
to lay a good material foundation for next ye»: 3 reform 
and development. In agriculture, we musi seriously 
implement various policies and measures for developing 
agriculture, effectively organize autumn harvests and the 
sowing of winter crops, organize the supply of fertilizer, 
farm chemicals, diesel oil, plastic film, and other mate- 
rials for agricultural production, and make sufficient 
preparations for next year’s spring plowing. In industrial 
production, we achieved rather high growth rates in the 
earlier months of this year, so in the fourth quarter, we 
should avoid the phenomena of blindly secking high 
output value and high growth rates, and should pay more 
attention to product qualiny and marketability and enter- 
prises’ economic efficiency. The major holiday season of 
the New Year and the Spring Festival will follow the end 
of the fourth quarter, so all localities shouid strengthen 
market management and price control and guarantec the 
supply of food, clothing, and other consumer goods 
needed by the masses in the coming wint ..14 spring. 
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In the past months of this year, the general situation in 
reform and constructinn was good and satisfactory, and 
we should continue to develop this good situation. We 
need a favorable and stable environment for next year’s 
reform and construction, and we should make efforts to 
create such an environment. In this sense, the fourth 
quarter will be a crucial period for linking this year’s 
work with next year’s work. It is hoped that all localities 
and all departments will continue to make great efforts 
and advance from success to success, and will try by 
every possible means to make remarkable achievements 
in their work in the last 3 months of this year. 


‘ue Mugiao Traces China's So: ialist Path 
5011101 Beying HONGQI in Chinese No 17, 
1 ep 87 pp 13-18 


{Article by Xue Muqiao (5641 2550 2890): “How China 
Embarked on the Socialist Road”’] 


[Text] 1. 


Marx and Engels predicted that socialist revolution 
would win victory f-«t 'n the most advanced capitalist 
countries, probably simultaneously winning victory in 
several such countries. Historical developments have 
surpassed their predictions. Socialist revolution won 
victory first in Russia, where capitalism was relatively 
less developed. Lenin explained the rcasons for this 
victory. After the end of World War II, China, a semi- 
colonial and semifeudal society, won victory in its social- 
ist revolution. This surpassed even further the expecta- 
tions of Marx and Engels. 


Before the victory of the revolution, capitalism in China 
was in its elementary state of Cevelopment. To be sure, 
China already had at that time the metropolis of Shang- 
hai, which could well be ranked among the few large 
capitalist cities in Asia. However, as China was then 
under the control of imperialist powers, it was imperial- 
ist rather than national capital that held a dominant 
position there. In addition to imperialist capital, there 
was also bureaucrat capital attached to the former. When 
combined, they squcezed national capital out. This was 
why the national bourgeoisie was weak and incompetent. 
At that time, Ch'na nad a population of 500 million 
people, of which 9 percent were peasants. They were 
subject to feuda! exploitation o1 all descriptions under 
the ru'e of the feudal landlord class. In collusion with the 
landlords, merchants, and userers in the rural areas, 
imperialist and bureaucrat capital divided up the fruits 
of feudal expluitation. Under the oppression of the three 
big mountains of imperialism, feudalism, and burcau- 
crat capiialism, the Chinese workers and pcasants 
urgently needed a revolution. Since the weak and iiicom- 
petent natioral bourgeoisie failed to lead them in making 
revolution, history entrusted leadership of the revolution 
to the CPC, which represented the interesis of the 
working class and the broad masses of peasants. 
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The CPC is a Marxist party of the working class but 
under the then concrete conditions in China, we were 
Carrying Out an anti-imperialist and antifeudal bourgeois 
democratic revolution. Bureaucrat capital was the ally of 
imperialism and feudalism, and moreover, became the 
latter’s agent in the political arena. Hence, they became 
the major targets of the revolution. As for the national 
bourgeoisie, not only were we not opposed to it but we 
adopted a policy of forming an alliance with it. We 
confiscated only bureaucrat capital and not national 
capital and under certain conditions, we helped it devel- 
op. In 1949, on the eve of the victory, the Communist 
Party cicarly announced the three major economic poli- 
cies of the new democratic revolution: |) confiscate the 
land of the feudal class and turn it over to the peasants; 
2) confiscate monopoly capital of the KMT [Kuomin- 
tang] reactionary rulers, namely, bureaucrat capital, and 
turn it Over to the new-democratic state; and 3) protect 
the industry and commerce of the national bourgeoisie. 
Why should we protect the industry and commerce of 
the national bourgeoisie? Comrade Mao Zedong said: 
‘In view of China’s economic backwardness, even after 
the countrywide victory of the revolution, it will still be 
necessary for a long time to permit the existence of a 
capitalist sector of the economy represented by the 
extensive upper petite bourgeoisie and middle bourgcoi- 
sie. In accordance with the division of labor in the 
national economy, a certain development of all parts of 
this capitalist sector which are beneficiai to the national 
economy will still be needed. This capitalist sector will 
still be an indispensable part of the whole national 
economy.” (“Present Situation and Our Task’) The 
“Common Program” adopted by the People’s Political 
Consultative Committee held when New China was 
founded again clearly stipulated: ““The people's govern- 
ment should encourage the enthusiasm of all privately 
owned economic businesses that are conducive to the 
national economy and the people’s livelihood for oper- 
ation and support their development.” The “Common 
Program” stated: At that time our country was a new- 
democratic rather than socialist state. 


However, the new-democratic economy was apparently 
different from the ordinary capitalist country. After the 
highly monopolistic bureaucrat capital, which held a 
predominant position in the Chinese capitalist economy, 
was confiscated and turned over to the state under the 
leadership of the proletariat, it became part of the 
socialist sector of the economy and held a Icading 
position in the national economy. Although the KMT 
bureaucrat capitalists took their movable property with 
them when they fled, because they left in a hurry, the 
fixed assets they left behind still constituted about 80 
percent of the total fixed assets of the nation’s industrial- 
land transport and communications sectors. During the 
early days of liberation, many state-owned enterprises 
were shut down or partly shut down, having been sabo- 
taged by the KMT. Therefore, in 1950 the output value 
of state-owned industries was less than that of privately 
run capitalist industries and beginning in 1951, the 
former exceeded the latter. During the period of the 
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liberation war, the KMT-issued paper currency and gold 
yuan certificates devalucd rapidly, seriously damaging 
economic ties between the cities and the countryside. 
After liberation, the state universally established supply 
and marketing cooperatives and took most major farm 
produce, such as grain and cotton, in its hands. Privately 
owned industries (then mainly textile mills and flour 
mills) established a relationship with the state of process- 
ing materials or supplying manufactured goods for the 
state according to orders placed. Thus, they gradually 
embarked on the road of state capitalism and by then 
they were semi-socialist in nature. Therefore, the condi- 
tions for socialist transformation had ripened far earlier 
than expected. In 1953 the party put torth the gencral 
line for the transition period to accomplish the socialist 
transformation of agriculture, handicrafts, and capitalist 
industry and commerce within 3 to 5 years or longer and 
this was enshrined in the new Constitution adopted in 
1954. II. 


In conducting the socialist transformation of capitalist 
industry and commerce, we adopted the method of 
proceeding in an orderly way and step by step. On the 
eve of liberation, a small number of national capitalists 
fled overseas due to their ignorance of the party’s poli- 
cies and after liberation, we propagated the policy of 
“giving concurrent consideration to the public and pri- 
vate sectors of the economy and being of benefit to both 
labor and management” which was aimed at protecting 
the industry and commerce of the national bourgeoisic. 
We took powerful measures to curb the vicious inflation 
that had lasted for 12 years in succession during the war 
years and promptly conducted exchanges of goods 
between the cities and the countryside to overcome the 
serious difficulties in industrial and agricultural produc- 
tion resulting from many years of war. In 1949 the total 
Output value of the nation’s heavy industry (mainly state 
owned) dropped by about 70 percent from its record- 
high year (1936), that of light industry by about 30 
percent, and that of agriculture by about 25 percent. By 
1952 we had restored production in these fields and 
surpassed record highs; all this was achieved within just 
3 years. At that time, both privately owned industry and 
commerce and the state cconomy developed rapidly. 
This played an important role in meeting market 
demand and the needs of the people’s livelihood. Many 
capitalists repaired their outdated equipment and a 
small number of them invested in setting up some new 
factories. After the movement against the “five evils” 
(bribery, tax evasion, [theft of state property,] cheating 
on government contracts, and stealing of state economic 
information practiced by privately owned industrial and 
commercial enterprises) was launched and the the gen- 
eral line for socialist transformation was promulgated, 
privately owned industrial and commercial enterprises 
just wanted to let things go on as they were and increased 
production by relying on existing cquipment. They were 
reluctant to invest in the enterprises’ renovation and 
expansion. To meet the ever increasing nceds of socicty, 
the state invested in some privately owned factories and 
renovated and expanded them. Hence, state and private 
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joint operation was practiced. The production of all joint 
state-private factories developed noticeably more rap- 
idly than that of private owned factories. Therefore, in 
1954 more and more privately owned factories asked to 
join the state and private joint operation scheme. There- 
fore, aside from processing materials and manufacturing 
goods for the state according to the orders placed, an 
elementary form of state capitalism, there also emerged a 
State and private joint operation, an advanced form of 
state capitalism which contained more socialist cle- 
ments. 


In 1955 the output value of state-owned industrial 
production constituted 67.7 percent of the total output 
value of industrial production, that of privately owned 
industrial production, 16.1 percent, that of the contract- 
based private processing sector, | 3.2 percent, and that of 
privately owned industrial businesses which sold their 
products through their own channels, 3 percent but, they 
were still many in numerical terms. These ratios were 
already able to ensure the socialist sector of the economy 
occupied a leading position in the national economy. At 
that time, most of the relatively big privately owned 
industrial and commercial enterprises had become joint 
State-private enterprises and some of the remaining large 
numbers of small privately owned industrial and com- 
mercial enterprises asked to join the state and private 
joint operation scheme. Influenced by the upsurge of the 
cooperative transformation of agriculture, in January of 
1956, leading their staff members and workers, owners 
of the privately owned industrial and commercial enter- 
prises in Beijing went to Tiananmen Square, beating 
drums and gongs to celebrate the State Council’s 
approval for the conversion by whole trades of capitalist 
industry and commerce into joint state-private enterpris- 
es. Immediately after that, the movement spread to all 
corners of the country. The State Council promptly 
accepted the request by various localities and trades to 
form joint state-private enterprises. Nevertheless, it was 
impossible for such a huge number of privately owned 
small factories to be converted to joint state-private 
enterprises one by one. They had to be put under the 
state unified management and those which should have 
been amalgamated were amalgamated and those which 
had to be eliminated were eliminated. Previously, joint 
state-private enterprises were given dividends according 
to the number of shares they held and the amounts of 
profits they created and calculating was done on an 
enterprise-by-enterprise basis. Now, their assets were 
calculated, checked, and ratified in a unified way and 
they were given dividends at an annual 5 percent interest 
rate. In this way, the ties between the former owners of 
enterprises and the enterprises they owned were in 
reality cut off. They just received dividends without 
participating in the management of the enterprises, and 
the amalgamation and elimination of the enterprises 
were entirely put in the hands of the state. Most small 
privately owned factories were merged into cooperative 
factories and most small privately owned shops were 
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allowed to operate under the heading of “state and 
private joint Operation” and in reality, they still assumed 
sole responsibility for their profits and losses. 


The conversion by whole trades of capitalist industry 
and commerce into joint state-private enterprises means 
completion of the socialist transformation of capitalist 
industry, commerce, and handicrafts. In 1956 the output 
value of state-owned industrial enterprises comprised 
67.5 percent of the total industrial output value and that 
of joint state-private industrial enterprises, 32.5 percent. 
Privately owned industrial enterprises were basically 
non-existent [as published]. In wholesale commerce, 
state-owned commerce accounted for 82 percent, supply 
and marketing cooperative commerce, 15.2 percent, and 
cooperative commerce, 2.8 percent. In retail commerce, 
state-owned commerce comprised 68.3 percent, cooper- 
ative commerce, 27.5 percent, and privately owned 
commerce, 4.2 percent. The Eighth National Congress of 
the CPC held in September of 1956 announced the basic 
completion of socialist transformation. At that time, 
Comrade Chen Yun held that small handicrafts and 
small commercial businesses should not be amalgamated 
excessively, otherwise, the number of product varicties 
and shops would drop, causing difficulties to the people’s 
livelihood. Comrade Liu Shaogi also stated: State owned 
enterprises can hardly meet the entire market demand 
and we should intentionally retain some privately owned 
enterprises and let them occupy the areas of endeavor 
that state owned enterprises cannot reach and if the areas 
they occupied expand to the limit the state owned 
industry can reach, the latter should take them and we 
should let privately owned enterprises occupy new arcas 
of endeavors. Now it seems their suggestions were very 
important. 


With regard to capitalist industry and commerce, unlike 
the Soviet Union which pursued a policy of confiscation, 
we adopted a policy of “utilization, restriction, and 
transformation” and embarked on the socialist road 
from the elementary to advanced form of state capital- 
ism. With the adoption of such a policy, in the course of 
the transformation, the production of these privately 
owned industries increased by nearly 100 percent (in 
1950-56) instead of decreasing. Along with this, socialist 
state owned industries grew by nearly 1,000 percent 
(during the war in 1949, most of them suspended or 
reduced production), of which, during the 3-year recov- 
ery period, they registered an increase of 300 percent and 
in the subsequent 4 years, they continued to increase by 
150 percent. During this period, the superiority of social- 
ism was quite evident. However, the conversion by 
whole trades of capitalist industry and commerce into 
state-private joint enterprises was carricd out as “‘an 
immediate response to the call,” some acting voluntarily, 
and some not. Some capitalists beat drums and gongs in 
Tiananmen Square by daylight to celebrate the 
changeover by whole trades of capitalist industry and 
commerce into state-private joint enterprises but, 
together with their wives and children, they sobbed at 
night for the loss of the family businesses they had 
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operated for many years. At that time, facing competi- 
tion from the powerful state owned and joint state- 
private industrial enterprises, some small factories could 
barely survive, just as the person who was then chairman 
of the Association of Industry and Commerce said: “You 
have eaten fat meat and should take care of the remain- 
ing bones and not throw them into the dustbin.” To take 
care of the small factories, you should amalgamate and 
reorganize them. Some of the large mechanized factories 
then under the jurisdiction of the “Second Light Indus- 
trial Bureau” were formed by amalgamating the many 
small handicraft factories. However, at that time, there 
were also many small industrial and commercial enter- 
prises which were invigorated and they “occupied the 
areas of endeavor that socialism could not attend to.” 
This was still permitted by the people. At that time, we 
should have dealt with each case on its merits and 
refrained from building up such a momentum that even 
mom and pop stores that continued to assume sole 
responsibility for their profits and losses vied with one 
another in putting up the sign board of “a state-private 
joint operation.” The present rising of numerous indi- 
vidual businesses and small privately owned enterprises 
shows that we went too far with the transformation we 
carried out in the past. 


After the changeover by whole trades of capitalist indus- 
try and commerce into joint state-private enterprises was 
achieved, the bourgeoisie was given fixed interest at an 
annual rate of 5 percent. At that time, some capitalists 
and their representatives wanted to receive fixed interest 
for 2 decades. In other words, they wanted to take back 
their whole capital by installments. The government 
decided to give them fixed interest for 10 years and to 
re-discuss the matter after the term expired. In 1966 
when the “Great Cultural Revolution” began, the fixed 
interest scheme was completely abolished. In the course 
of the changeover by whole trades of capitalist industry 
and commerce into joint state-private enterprises, we 
raised the call of turning the capitalists into laborers who 
supported themselves by their own labor. In a socialist 
state, the capitalists never find it respectable to be 
declared capitalists. Therefore, in addition to fixed inter- 
est, greater concern was shown to them by giving them 
jobs. In transforming privately owned enterprises into 
joint state-private enterprises, the government made 
proper arrangements for the former enterprise leaders so 
that they could retain on the whole their former job 
payments. The defect of this practice was that the 
authority of enterprises was entirely put in the hands of 
the leaders of enterprises sent by the government side 
and most former leaders of enterprises from the private 
sector were just figureheads. More often than not, the 
newly appointed leaders from the government side were 
not good at using the rich experience of the former 
capitalists and their representatives and regarded them 
as “burdens.” Comrade Chen Yun repeatedly said: 
Instead of being “burdens,” capitalists and their repre- 
sentatives who have rich experience in professional work 
are “precious wealth.” Now looking back at what we 
have done before, we find that we made inadequate use 
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of such people’s expericnce in professional work. In a 
socialist state, instead of a target of struggle, the national 
bourgcoisie is a target that should be united. This can be 
said to be a great creation of China’s socialist transfor- 
mation. 


The socialist transformation of individual agriculture in 
China was achieved on the basis of manual labor and a 
semi-natural economy and through the cooperative 
movement. During the period of the liberation war, we 
carried out agrarian revolution in the old liberated areas 
and after the whole nation was liberated, agrarian revo- 
lution was extended to every corner of the country and 
entirely completed in 1952. The enthusiasm of the 
peasants who were granted land for production ran 
noticeably higher. During the 3-year recovery period 
from 1950 to 1952, the aniual growth rate of agricultural 
production was over 1! 0 percent. After the gencral line for 
the transition period was promulgated, we called on 
individual peasants to organize cooperatives on a volun- 
tary basis and step by step. After the agrarian revolution, 
the peasants, in particular poor and lower-middle peas- 
ants, demanded to take the road of mutual aid and 
cooperation. However, as they had just got the land for 
which they had been longing day and night for several 
thousand years, most peasants wished to lead a small 
farmer life for several years more. Therefore, they were 
not so enthusiastic about the cooperative movement. In 
1952 the number of peasant houscholds involved in the 
movement to form cooperatives constituted just 2 per- 
cent of the nation’s total and moreover, the cooperatives 
were clementary cooperatives characterized by private 
ownership of land. In July 1957, Chairman Mao deliv- 
ered a report “On the Cooperative Transformation of 
Agriculture,” criticizing the cooperative movement for 
going too slowly like ‘“‘a woman with bound fect.’ This 
brought about an upsurge in the cooperative movement. 
At the end of 1955, the number of peasants joining the 
cooperatives which were all elementary ones increased 
by 14.2 percent. At the end of 1956, the number drasti- 
cally jumped by 96.3 percent, of which 87.3 percent 
joined advanced cooperatives. In 1957 the number con- 
tinued to climb by 97.5 percent, of which 96.2 percent 
joined advanced cooperatives. Judging from these 
growth rates, the peasants did not join the cooperatives 
entirely of their own free will. With their enthusiasm for 
production beginning to be dampened, the growth of 
increased production dropped gradually. As_ the 
advanced cooperatives had not been fully consolidated, 
in 1958 we hastily and universally established the rural 
people’s communes which were “large in size and collec- 
tive in nature” throughout the nation, resulting in a 
sharp drop in the 1959 agricultural production. This 
served as an important reason for the 3 years of eco- 
nomic difficulties. Chairman Mao promptly turned the 
people’s communes into “three-level ownership by the 
commune, the production brigade, and the production 
tcam, with the production team as the basic accounting 
unit,” making smaller units the basis of cost accounting 
equivalent to elementary cooperatives. Production 
began to pick up in 1962. 
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Under the practice of “three-level Ownership by the 
commune, the production brigade, and the production 
team, with the production team as the basic accounting 
unit,” a county and even a province would often issuc 
unified regulations on what crops should be planted by 
the production teams to fulfill the tasks of unified state 
purchases of grain and cotton. Rigid controls were also 
imposed on sideline production and many sideline occu- 
pations were cut off as the “tails of capitalism.” Trans- 
formation in the circulation field was carried out more 
thoroughly, with state-owned commerce practicing 
monopolized management in the cities and supply and 
marketing cooperatives doing the same in the rural areas. 
Although there was still country fair trade in urban and 
rural areas, it was confined to the peasants and long- 
distance transport of goods for sale by businessmen was 
not permitted. In 1978 I went to Anhui Province to 
conduct a survey. A supply and ma. keting cooperative 
director informed me that the number of small local 
products in the rural areas of the province dropped by 70 
to 80 percent as compared with the early days of libera- 
tion. The reason was that previously small traders and 
peddlers undertook long-distance transport of goods for 
sale but now they were climinated. Supply and market- 
ing cooperatives were so busy that they could hardly 
manage to accomplish their purchasing tasks—purchas- 
ing products and therefore, they were unable to handle 
these small local products. In the past, county towns in 
the rural areas were centers of commodity exchange 
between the cities and the countryside. During the carly 
post-liberation period, shops could be found in great 
numbers in county towns bustling with activity. During 
my Stay at a county town, there were just a few state 
owned shops and supply and marketing cooperatives 
there and the town seemed somewhat desolate. 


Since the 3d Plenary Session of the 11th CPC Central 
Committee, the economic reform started from China’s 
rural areas has made achievements that have attracted 
world attention. With the introduction of the rural 
structural reform in our country centering on the system 
of contracted responsibilities on the household basis 
with payment linked to output, a system of double-tier 
management has been practiced, thus smashing the 
convention of the “three-level ownership by the com- 
mune, the production brigade, and the production team, 
with the production team as the basic accounting unit.” 
Practice has proved that this tallies with the actual 
conditions in our countryside. Agricultural production is 
of a seasonal nature. It needs flexibility in changing labor 
tasks as the climate changes. Even if mechanization has 
been achieved, large-scale collective labor is not neces- 
sarily suitable for agricultural production. In a country 
like ours where manual labor is predominant, organizing 
farm hands into a production team to go to work and 
finish work simultaneously is detrimental to the combi- 
nation of labor force with sideline production and the 
flexible use of labor force. Therefore, the system of 
contracted responsibilities on the household basis, with 
payment linked to output is distinctly superior to the 
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collective labor organized by the production team. How- 
ever, during the agrarian revolution in our country, 
instead of being nationalized as was the case in the 
Soviet Union, land was distributed to the peasants, with 
good and poor land mixed in various proportions and 
more often than not, a peasant household owned sepa- 
rate plots of several mu of land. In old China, land was 
repeatedly carved up into very small plots generation 
after generation. Unless they were merged and leveled, it 
would be impossible to achieve the mechanization of 
agriculture and to bring all farmland under irrigation. 
The cooperative transformation of agriculture played a 
positive role in this regard. It was able to solve problems 
that could not be solved by a single peasant household. 
In the agricultural areas along the southeastern coast 
regions where the commodity economy is relatively 
developed, small-scale township and town industries had 
earlier been started and thus played a positive role in 
absorbing rural supe: fluous manpower, boosting the 
peasants’ income, and providing commodities needed by 
the market. Now some small-scale township and town 
industries have developed into larger-scale mechanized 
township and town industries. Of course, rural reforms 
should be deepened to meet the needs of the develop- 
ment of modernization of socialist agriculture. 


During the First 5-Year Plan, while conducting socialist 
transformation, we carried out planned, large-scale eco- 
nomic construction. At that time, we followed the Soviet 
planned management patterns but, because before 
socialist transformation was completed various eco- 
nomic sectors coexisted side by side, this necessitated an 
extensive exchange of goods, so the drawbacks of the 
Soviet patterns had not been fully revealed. Equipped 
with the then advanced technology, the Soviet Union 
and some other East European socialist countries helped 
China carry out 156 major economic development 
projects and we also used the machinery, equipment, and 
funds they provided to build many key projects, thus 
laying an initial foundation for China to build a com- 
plete industrial system. The 156 projects with the stress 
on heavy industry were all necessary at that time, 
because our financial resources were limited. We used 
construction funds in those aspects most necessary for 
building a complete industrial system in accordance with 
united planning and achieved very noticeable results. 
During the First 5-Year Plan, the country’s industrial 
production grew on average by 18 percent a year, dis- 
playing the superiority of socialism. However, attaching 
too much importance to heavy industry made the bur- 
dens on the peasants excessively heavy. During the 
5-year period, the growth rate of agricultural production 
dropped to 4.5 percent. This was a defect. In 1956, 
Chairman Mao’s “On the Ten Major Relationships” 
pointed out this defect. However, in 1958 we began 
practicing the notion of “taking steel as the key link,” 
gave further prominence to heavy industry, and effected 
the 5 years of the “Great Leap Forward,” with grave 
consequences. Before 1957, our guests from Western 
countries were profuse in their praises of our socialist 
transformation and socialist construction and regarded 
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them as a miracle. What a pity we became hotheaded. 
The 3 years of the “Great Leap Forward,” and, in 
particular, the “Great Cultural Revolution,” sapped the 
country’s vitality and dimmed the radiance of socialism. 
III. 


Now let us review what we have done in the past and 
sum up historical experiences and lessons. In China 
under the rule of imperialist powers and feudal forces, 
the national bourgeoisie did not have the power to lead 
the antiimperialist and antifeudal national democratic 
revolution. After repeated failures, the forerunner of 
bourgeois democratic revolution Dr Sun Yat-sen finally 
realized that it was necessary to “take Russia as the 
teacher,” to rely on the broad masses of workers and 
peasants, and to practice the “Three Great Policies” — 
alliance with Russia, cooperation with the Communist 
Party, and assistance to the peasants and workers. Initial 
victory was thus won in the Great Revolution in China 
by relying on the first cooperation between the KMT and 
the Communist Party. After the Northern Expeditionary 
Army seized Shanghai and Nanjing, Chiang Kai-shek 
massacred the communists and the Great Revolution 
that came close to being victorious ended in failure. This 
led to the anticommunist civil war and the civil war 
between warlords with imperialist powers as the back- 
drop which lasted for 10 years. After the Xian Incident, 
Chiang Kai-shek was compelled to accept the proposi- 
tion of the second cooperation between the KMT and the 
Communist Party. The KMT government army con- 
ducted operations on the front and the people’s army led 
by the Communist Party persisted in the war of resis- 
tance against aggression in the enemy’s rear areas. How- 
ever, Chiang Kai-shek’s “‘passive resistance against 
Japan and active opposition to the Communist Party” 
weakened the forces of resistance against Japanese 
aggression. After the victory of the war of resistance 
against Japan, relying on U.S. imperialism, the KMT 
reactionaries waged a counterrtvolutionary civil war. 
The Communist Party, forced to rise in self-defense, 
thoroughly overthrew the KMT reactionary rule, toppled 
the three big mountains weighed on the backs of the 
people, and thus won complete victory in the democratic 
revolution. 


After the victory of the revolution, instead of following 
the example of the Soviet Union which confiscated the 
property of the national bourgeoisie, the CPC adopted a 
policy of utilization, restriction, and transformation 
toward national industry and commerce. This was an 
innovation. During the early days of the founding of the 
PRC, because of the vicious inflation resulting from the 
12 years of war, seldom before experienced in history, 
and the rigging of the market and jacking up of prices by 
speculative capital, there were drastic price hikes and, 
concluding that the Communist Party was unable to 
stabilize prices, the national bourgeoisie also competed 
in hoarding and speculation. In 1950, with the nation- 
wide victory of the war, financial revenues and expendi- 
tures were nearly balanced. We tightened the issuance of 
currency and in March completely stabilized prices, thus 
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dealing crushing blows to speculative capital. The pri- 
vately owned banks and old-style banks which formerly 
served speculative capital went bankrupt one after 
another. Ninety-eight percent of all bank savings was 
deposited in state-owncd banks. Hence, the socialist 
transformation of the banking industry was first basi- 
cally completed. This was beyond our expectations. 


After prices were stabilized, speculative capital was 
anxious to sell goods in stock in large quantities to repay 
high-interest (a monthly interest of 40 percent) loans and 
consequently, prices dropped for the time being. Not 
only did speculative capital suffer total bankruptcy but 
ordinary capitalists and businessmen were also close to 
halting production as they failed to sell their goods in 
stock and lacked circulating funds. The Central People’s 
Government made a prompt decision on readjusting 
industry and commerce and bought out their goods in 
stock. In the meantime, no one purchased farm produce 
in the rural areas. The state expanded the number of 
supply and marketing cooperatives to purchase all farm 
produce. When prices were rockcting, the moment the 
employccs received their wages, they would immediately 
buy grain and other articles of everyday use. The peas- 
ants refused to accept paper currency and instead, 
exchanged goods for goods. With prices becoming stable, 
the volume of currency needed by the market drastically 
increased. This being the case, the government pur- 
chased manufactured goods and farm produce in large 
quantitics by issuing additional currency to avoid the 
continued drop of prices. After selling their goods in 
stock, the industrial capitalists could continue produc- 
tion and after getting money from selling the farm 
produce in their hands, the peasants had the money to 
buy manufactured goods and thus the manufactured 
goods that seemed overstocked for a time in the past 
found a ready market. These measures adopted by the 
government were the only way of recovering industrial 
and agricultural production. Meanwhile, after the gov- 
ernment had most farm produce, such as grain and 
cotton, in its hands, many privately owned factories had 
to establish with state-owned commerce a relationship of 
processing materials and providing manufactured goods 
for the state according to the orders placed, thus embark- 
ing on the road of state capitalism. The ever increasing 
growth of the leading position of the socialist state 
economy in the national economy was an objective law 
of economic development and it was achieved without 
recourse to political pressure. 


However, we must acknowledge that the magnifying of 
the movement against the “five evils” dampened the 
enthusiasm of the national bourgeoisie for a certain 
period. The rapid development of the coopcrative trans- 
formation of agriculture and the subsequent transforma- 
tion of privately owned industrial and commercial enter- 
prises into joint state-private enterprises werc achieved 
under the powerful pressure of public opinion and was 
not completely voluntary. This adversely affected the 
normal development of the productive forces to a certain 
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extent. If we had extended the cooperative transforma- 
tion of agriculture by another few years, adopted flexible 
measures in the the cooperative movement, and com- 
bined unified management with separate management 
after the movement was completed so that the strong 
points of the collectives and the enthusiasm of the 
individuals could be brought into play, agricultural pro- 
duction would have developed more rapidly. The trans- 
formation of privately owned industrial and commercial 
enterprises into joint state-private enterprises on a 
whole-lines-of-trade basis should have been carried out 
on a case-by-case basis. The amalgamation or reorgani- 
zation of some small factories was conducive to adopting 
advanced technology and accelerating the development 
of the productive forces. Some small factories could fill 
in the gaps that socialist industries failed to attend to and 
that were a necessary supplement to the socialist econo- 
my. Commerce should have been appropriately decen- 
tralized to make things more convenient for the people. 
Excessive amalgamation of commercial units should 
have been avoided. In the past, the ““Dongan Market” in 
Beijing was composed of hundreds of small shops with a 
superb collection of beautiful goods, each having its own 
characteristics. But after the small shops were merged 
into the “Dongfeng Market,” it became a general shop- 
ping mart and the former small shops lost their strong 
points. Now some big cities have built larger-scale farm 
produce trading markets where stalls are separately lent 
to the collectives and individual traders and peddlers for 
operation. If we had adopted this method 30 years ago, 
the Chinese market would have become much better. 


To sum up, it was entirely correct for China to choose the 
socialist road. In the first 8 years following the founding 
of the PRC, the superiority of socialism was quite 
evident. Later on, because of successes, we became 
arrogant and conceited. Beginning in 1956, our impa- 
tience for transition led to the two grave mistakes of the 
“Great Leap Forward” and the “Great Cultural Revolu- 
tion” and 20 years of precious time were thus wasted. 
They blackened the glorious image of socialism. In the 
last 8 years or more since 1978, we have gradually 
corrected the past “leftist” erroneous policies and taken 
the road of reform, opening up to the outside world, and 
invigorating the domestic economy and the image of 
socialist China has begun to radiate. However, it is no 
easy job to revitalize the economy which has been rigidly 
run over the last 20 years. Almost all socialist states that 
mechanically copied the Soviet patterns committed 
errors of one kind or another. China is no exception. 
These errors can be corrected. We are convinced that we 
can build socialism with Chinese characteristics com- 
mensurate with the initial stage of socialism through 
reform, opening up, and economic invigoration. The 
glorious image of socialism will surely shine again 
throughout the world. 


State Official on Ways To Regulate Economy 
OW080517 Beijing XINHUA Domestic Service 
in Chinese 0821 GMT 7 Oct 87 


[By reporter Xu Kehong] 


[Text] Beijing, 7 Oct (XINHUA)—Today, as reform of 
the economic and planning system is being intensified, 
the ways to regulate the economy, such as pricing, 
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taxation, credits and loans, subsidies, exchange rates, 
wages, and bonuses are playing an important role in 
ensuring sustained, steady, coordinated, and sound 
development of China’s national economy. 


In recent years, China’s economic activities have begun 
to switch from direct intervention by government 
departments to comprehensive use of economic leverag- 
es. Marked results have been achieved in implementing 
indirect regulation and control. Pricing policies and 
other state regulatory measures to promote the produc- 
tion of major farm and sideline products like grain, 
oil-bearing crops, and cotton have further brought out 
the virtues of contracted responsibilities, based on the 
household, and speeded up agricultural production. In 
industry, appropriate readjustment of prices and taxa- 
tion, and regulation of enterprise profits, have stimu- 
lated production of manufactured goods needed by soci- 
ety, curtailing indiscriminate production of goods in 
short supply. Some policies have been adopted to 
encourage export enterprises, such as allowing them to 
retain the foreign exchange they have earned. These 
policies have aroused enterprises’ enthusiasm for exports 
and earning foreign exchange. 


A responsible person of the Bureau for Regulating the 
Economy [as received] under the State Planning Com- 
mission said during an interview by this reporter: In 
China’s current economy, economic leverages, such as 
pricing, taxation, credits and loans, wages, and bonuses 
have yet to be effectively utilized. All ways of regulating 
the economy still need to be constantly reformed and 
perfected in the course of their application. In making 
future economic, scientific, technological, and social 
development plans, we should specify not only the aim 
of the plan, but also the ways to regulate the economy, as 
well as the policies and measures needed to achieve this 
aim, so that they might become organic component parts 
of the planning system. 


The responsible person said that China would concen- 
trate on the following fields in regulating the economy: It 
would regulate society’s total supply and demand, and 
strive to achieve a basic balance between the two; 
regulate investments in fixed assets and consumption 
funds, so that accumulation and consumption will attain 
reasonable proportions in the distribution of national 
income; regulate the production and technology struc- 
tures, and layout of the local economy to make them 
more reasonable; regulate ways to readjust and rational- 
ize enterprises’ organizational structure to make them 
more capable of restricting themselves; regulate eco- 
nomic and trade relations with foreign countries, and 
strive to earn more foreign exchange, use it reasonably, 
and strive to achieve a balance of international pay- 
ments; regulate state, collective and individual revenues 
to ensure reasonable and fair distribution; and regulate 
production, circulation and consumption of products 
vital to the national economy and the people’s liveli- 
hood, ensuring normal progress in social production. 
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The responsible person stressed: In applying ways to 
regulate the economy, the comprehensive economic 
departments should promptly familiarize themselves 
with the new situation and problems arising in the course 
of economic development, keep themselves informed of 
the readjustments made by economic leverages, and, 
through informational feedback, promptly readjust the 
use of the economic leverages. He said: Ways to regulate 
the economy are used to more effectively achieve the 
plan’s objectives. Therefore, in making decisions, lead- 
ing organs should pay more attention to adopting a 
democratic and scientific approach to better guide eco- 
nomic work. 


Bank Official Discusses Financial Reform 
HK081340 Beijing GUANGMING RIBAO in Chinese 
22 Sep 87 pp 1, 4 


[By reporter Deng Jiarong (6772 0502 2837): “Establish 
a Financial System Suited to China’s National Condi- 
tions—Liu Hongru, Vice President of the People’s Bank 
of China, Discusses Financial Reform’’} 


[Text] Banks constitute the pivot of the national econo- 
my, while the financial trend is the overall reflection of 
the national economy. Every step taken in China’s 
reform requires coordination of financial reform, which 
should proceed to create important conditions for invig- 
Orating enterprises. To this end, Premier Zhao 7: yang 
Clearly pointed out in his “Government Work Report” 
delivered in March this year: Reform of tiie fimancial 
structure should be accelerated. “It is a major aim of the 
state’s efforts to strengthen and improve macroeconomic 
control and a prerequisite for enlivening the domestic 
economy.” 


How are the current situation and prospects of the 
financial reform? What are the achievements and prob- 
lems? These are questions of common concern. As with 
the eagerness of our readers, this reporter had an inter- 
view with Liu Hongru, vice president of the People’. 
Bank of China. He has engaged in banking for a long 
time and has rich, practical experience as well as pro- 
found theoretical accomplishment. He is now concur- 
rently president of the Central Institute of Finance, 
president of the economic college of Jilin University, and 
professor of Beijing \niversity, Qinghua University, and 
Nankai University. 


This reporter asked Vice President Liu to give a brief 
account of the reforms introduced in China’s financial 
structure over the past 8 years and the achievements 
made. 


After thinking for a while, he said: “Over the past 8 
years, China has achieved marked successes in financial 
reform under the guidance of the 3d Plenary Session of 
the 1ith CPC Central Committee. The changes are 
enormous, the results, remarkable. We made major 
breakthroughs in theory and conducted tremendous 
experiments in practice which attracted worldwide 
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attention. Economists and banking figures of the United 
States, Britain, Germany, France, and Japan wrote arti- 
cles appraising China’s financial reform. These countries 
also sent experts to China to hold conversations. With an 
interest in China’s financial reform, the Sovict Union 
and East European countries recently intended to estab- 
lish contacts and exchange experience with us.” 


Vice President Liu continued: 


“(China carried out the reform of the financial structure 
in accordance with Comrade Deng Xiaoping’s guide- 
lines. He pointed out in 1979 that the banks should pay 
attention to economic affairs. At present, the banks that 
merely settled accounts and served as accounts have not 
genuinely played the role of banks. From now on we 
should regard banks as the levers for developing econ- 
omy and technology and give full play to their banking 
role. In accordance with this guiding ideology, we did a 
series of work in reform focused on the following: First, 
we established a financial structure with effective macro- 
control based on indirect readjustment and control at 
different levels. It was capable of mustering and using 
funds in a flexible, reasonable, and effective manner. It 
gave full play to the lever role of credit in economic 
development and maintained a ba!ance of general social 
supply and demand. Second, we established a credit 
system based on bank credit which mustered and acco- 
modated funds through various channels and by various 
methods in cooperation with other financial means, 
developed lateral financial ties, and set up a financial 
center based on key cities and a financial market suited 
to China’s national conditions. Third, we established a 
financial system in which various specialized banks, 
insurance companies, and investment and trust compa- 
nies coexisted under the leadership of the central bank. 
As we put an end to the situation of one bank monopo- 
lizing the market, the various financial organizations 
entered into competition and cooperated with one 
another with the work shared out. Fourth, we established 
a modern financial management system based on mod- 
ern science and technology, extensively applied sophis- 
ticated means including computers, trained a number of 
senior financial management personnel, and provided 
society with the best financial service. 


Reform brought vigor and vitality. So far as I know, 
banking was also a field influenced by the “leftist” 
deviation in the past. During the 1950's, the banks 
mechanically copied the experience of the Soviet Union 
and exercised rigid management. As a result, the 
mechanical and complicated methods were regarded as 
the innate nature of socialism and were not to be 
corrected. The great determination and efforts made to 
achieve the marked progress in recent years can be 
imagined. 


“It is truce,” Liu Hongru nodded, saying, “take the 
financial market for example: People were startled at 
first when they heard of it because they thought that a 
financial market was tantamount to speculating at the 
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stock exchange. Moreover, owing to the influence of the 
film Midnight", it was regarded as a capitalist thing and 
no one dared to touch it. At the annual meeting of the 
rinancial Society held in 1983, a number of young 
postgraduates boldly proved in theory the nature and 
role of the financial market which touched people to 
their very souls. This viewpoint has now been univer- 
sally accepted. With the markets for commodities, capi- 
tal goods, and labor now ready at hand, how can we 
establish lateral ties without a capital market? Take 
another example: Competition between banks was 
unimaginable under the rigid system in the past. While 
the monopoly of state banks prevailed, the competition 
mechanism was regarded as an exclusively capitalist 
factor. Now, this is no longer a forbidden zone. In his 
“Government Work Report, Premier Zhao officially 
encouraged competition carried out between various 
financial organizations. From now on, the provincial 
banks and financial organizations should gradually be 
run as enterprises. They should carry out independent 
operation, undertake risks, assume sole responsibility for 
their profits and losses, and maintain a balance of their 
funds. While reform requires smashing the iron rice bowl 
of enterprises, the banks that serve as distributing cen- 
ters of funds for enterprises should also smash the iron 
rice bowl. If a bank does not take risks in granting loans, 
it will not seriously study the correct direction for 
investing funds. Naturally, eificiency will be out of the 
question.” 


Reform is a turbulent current lashing at the old system, 
procedure, method, and pattern as well as the traditional 
concepts. Vice President Liu said with a smile: “Never 
before have I had such ease of mind and such great 
pressure.” 


Affected by his optimistic sentiment, I also had full 
confidence in reform. Then I asked him about the 
difficulties in financial reform and the future plans. 


Liu pondered and said: “The most difficult thing in 
financial reform is the failure to maintain harmony in 
the reforms of various departments. It will be impossible 
for the banks to attain the fruitful results of reform 
without the corresponding reforms of other fields. First, 
the existing investment setup remains unchanged, the 
planning commission makes unified distribution, the 
state rather than enterprises undertakes the risks in 
investment, and the banks cannot independently read- 
just the direction of investment. Characterized by the 
planning commission ordering dishes and the banks 
paying the money, this method certainly cannot turn out 
better results. Second, as the system of financial expen- 
diture has not changed remarkably, overdraft from a 
bank is made by finance when deficits are incurred. 
Consequently, we cannot ensure the normal issue and 
stability of currency. Third, as the pricing system is not 
yet perfect, the profits and losses of enterprises are 
concealed by the price factors. Hence, it becomes diffi- 
cult to give full play to the lever role of credit. Mean- 
while, as enterprises are not yet invigorated, they lack the 
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Capacity to bear the regulation and control exercised by 
the banks by changing the interest rates. Fourth, without 
the corresponding building of the legal system, it will be 
difficult for the credit system to play the role of condi- 
tioning and control. A bank is a comprehensive depart- 
ment. Banking reform involves various departments and 
fields and is related to thousands upon thousands of 
households. Thus, its role can be exerted only with the 
coordination of various quarters.” 


As the interview was about to end, I asked Liu a last 
question: “Could you please say something about the 
prospects of financial reform?” 


He rubbed his hands and said: “The reform of China’s 
financial system has been carried out under the direct 
leadership and guidance of the party Central Committee. 
Now, the train of thought of financial reform is clear and 
the new framework of the financial system has been 
outlined. The task ahead is to deepen and perfect the 
reform. If the external conditions of financial reform are 
markedly improved and the corresponding reforms of 
other systems are well-coordinated, we will be able to 
rapidly establish a socialist financial system suited to 
China’s national conditions that exercises flexible and 
effective control and regulation.” 


Commentator Urges Management by Lease 
HK080355 Beijing JINGJI RIBAO in Chinese 
25 Sep 87 p I 


{Commentator’s article: “Theoretical Studies Should Go 
Ahead of Other Things—Second Discussion on the 
Necessity of Deepening Management by Lease’’] 


[Text] The present situation in the development of 
management by lease has made both practical and the- 
oretical workers feel low. Some enterprise lease-holders 
are complaining that theory lags behind practice, saying 
the theoretical studies on management by lease are not 
far-sighted and cannot even explain some present leasing 
activities. However, some comrades engaged in theoret- 
ical and policy research are also complaining that a small 
number of leased enterprises “have gone a bit too far,” 
feeling that they cannot theoretically explain something 
these enterprises have done. 


Where does the key to the problem lie? 


Saying that the theoretical circles have made too few 
studies on management by lease is obviously unfair and 
does not tally with the actual situation. Actually, our 
theoretical circles have worked hard at and made note- 
worthy achievements in all reform measures, including 
management by lease. However, saying that the theoret- 
ical circles have sufficient authority also does not con- 
form with reality. This is because some comrades 
engaged in theoretical and policy research have so far 
been unable to give convincing explanations on some- 
thing occurring in China today. 
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The crux of the problem lies in the fact that there is still 
a wide gap between theoretical studies on reform mea- 
sures, including management by lease, and the practice 
of reforms. This means that theory and practice have not 
been closely integrated with each other. 


At present this question finds expression in at least two 
aspects: Some comrades engaged in theoretical and pol- 
icy research are relatively eager to seek theoretical 
grounds from Marxist and Leninist classics and always 
hope to find solutions to today’s questions from histor- 
ical facts. On the other hand, some comrades are eager to 
find bases from Western theories and hope .to find 
solutions to China’s problems from foreign theories. The 
two trains of thought or two research methods are 
different in visual angle and foundation, but they have 
the same defect that they are incompatible with China’s 
present-day social and economic life. Therefore, they can 
hardly explain the social and economic phenomena 
appearing in the initial stage of socialism in China. 


Therefore, the only way to help both theoretical and 
practical workers not to feel low is to closely integrate 
theory with practice. To this end, theoretical workers 
must go right to the front line of reforms to study new 
phenomena and approach new problems while practical 
workers must have more exchanges and consultations 
with the theoretical circles. 


Considering the present actual situation in the two 
aspects of this work, we must lay stress on the former 
aspect of the work. This requires that theoretical studies 
go ahead of other things and closely integrate with the 
practice of reforms. This is because 9 years have passed 
since we started the reforms. Even though the reform 
measure of management by lease was adopted not long 
ago, it has accumulated much experience and posed 
many problems, and many people are talking about this. 
Naturally, the theoretical circles are required to sum up 
experiences and explain and approach those problems. 
All comrades engaged in theoretical and policy research 
are duty-bound and bear unavoidable historical respon- 
sibility to do all these things. 


All people who have been drawn into the reforms have 
placed high hopes on the theoretical circles. We have 
every reason to believe that the theoretical circles ‘‘will 
not rest satisfied with themselves” and “will not remain 
as before.” In the half a century-long Chinese revolution, 
our theoretical workers have become mature in integrat- 
ing theory with practice. It is believed that they will 
certainly do the same today. 


Monopolizing Cotton Management Urged 
HKO090551 Beijing JINGJI RIBAO in Chinese 
28 Sep 87 


{Commentator’s article: “The Management of Cotton 
Should Be Monopolized”’} 


{Text} Cotton is an important and special commodity 
that has a bearing on the national economy and the 
people’s livelihood. Under the present situation, it is 
imperative to have monopolized management. 
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Some people may ask: Is not multichannel circulation 
advocated? Is it not put forward that various economic 
forms should exist together? Why is cotton regarded as 
an exception? Why should cotton be monopolized? 


This is because cotton production has regional charac- 
teristics. In China, there are 200 counties that grow 
cotton in a concentrated manner and over 500 counties 
that grow it in a scattered manner. Most of China’s 
provinces, regions, and municipalities do not produce 
cotton, or produce very little, and do not have enough for 
their own use. This makes it necessary to concentrate 
millions of tons of cotton to be supplied to several 
thousand textile factories and | billion urban and rural 
residents in various localities of the country. This 
requires overall planning and arrangement, and planned 
and organized allocation and trau.sportation in accor- 
dance with the principle of looking forward and behind 
and giving consideration to both production and mar- 
keting areas in order to ensure market supply and to 
stabilize the prices of cotton and cotton goods. Cotton is 
also a commodity that is procured in only one season but 
marketed all year round. The procurement period is 
usually 3 to 4 months, but the textile, light industry, and 
defense industry departments need a steady supply all 
year round. Moreover, the output of cotton may vary 
from year to year and consumption may also increase or 
decrease. Therefore, it is necessary to have a “water 
tank” to store up some cotton to regulate excess or 
shortage. 


However, in the past 2 years, some localities have blindly 
developed cotton mills. In this way the sharply increased 
spinning capacity has exceeded the supply of cotton. 
Facts have shown that if restrictions on the market are 
relaxed and cotton management is exercised by different 
departments and organizations at the same time, orga- 
nizations which are not in charge of cotton management 
will rush to purchase cotton of a lower grade at a higher 
price, resulting in an impact on state plans. Inevitably, it 
will then be difficult to satisfy the need for raw materials 
of key state textile industrial bases and to ensure the 
supply of knitted and cotton goods to urban and rural 
residents. Hoarding, speculation, and raising prices will 
occur, causing market disturbances and harm to the 
consumers. The principle for solving this problem is to 
let the supply and marketing cooperatives alone manage 
cotton. No other department or organization should 
meddle in it. 


Since the founding of new China, the supply and mar- 
keting cooperatives have always been entrusted by the 
state with undertaking cotton management. At prescnt, 
the country’s supply and marketing cooperative system 
has 15,000 cotton procurement centers, over 2,000 cot- 
ton jinning plants, a procurement and processing capac- 
ity of 6 million tons, dozens of large transfer stations, 
700,000 cotton managerial personnel, rich experience in 
cotton management and operation, and powerful man- 
agement ability. If cotton is managed by the supply and 
marketing cooperatives alone, the state will have an 
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ample source of cotton and can make overall arrange- 
ments for the supply of cotton to various sectors. This 
will achieve an overall balance and ensure market sup- 
ply. In managing cotton, supply and marketing cooper- 
atives should resolutely implement state plans. The 
State’s mandatory management of cotton procurement, 
supply, allocation, storage, and export quotas and the 
balance of cotton resources is an important condition for 
ensuring the coordinated economic development of our 
country. Supply and marketing cooperatives at all levels 
must procure and supply cotton according to the state’s 
requirements and put an end to cotton sales which are 
not included in state plans. 


In managing cotton, supply and marketing cooperatives 
should continue to proceed from assisting cotton pro- 
duction and strengthening services for cotton growers. In 
cotton procurement, they should correctly implement 
state policies and use state standards for cotton. They 
should adhere to the principle of setting prices according 
to quality and offering higher prices for better quality. 
They should earnestly do a good job in cotton manage- 
ment to protect state property. They should continue to 
perfect the system of planned procurement and provide 
high-quality services for end users. Supply and market- 
ing cooperatives must carry out cotton procurement 
under the leadership of the people’s governments at 
various levels and with the support of industrial and 
commercial administrative departments, textile indus- 
trial departments, and agricultural departments at vari- 
ous levels. Industrial and commercial management 
departments should strengthen market supervision and 
management, preventing organizations which are not in 
charge of cotton management from managing cotton. 
The people’s governments at various levels (those in 
areas where cotton is grown in a concertrated manner in 
particular) should strengthen leadership over supply and 
marketing cooperatives and adopt effective measures to 
support them in cotton procurement according to state 
plans. 


Official on Foreign Investment in China 
HK080947 Hong Kong SOUTH CHINA MORNING 
POST (BUSINESS POST) in English 8 Oct 87 p 1 


[By Chan Chi-keung]} 


[Text] Return on investment for foreign enterprises in 
China can be higher than 30 per cent, and avcrage sales 
profit can be as high as 25 percent, according to a 
prominent Chinese economist. 


Gao Xiu, economic adviser to China’s State Economic 
Commission, said yesterday in Hong Kong that China 
was continuing to improve its investment enviornment 
and was developing legislation to encourage foreign 
investment, whether in the form of equity joint ventures, 
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co-operative ventures or wholly foreign-owned enterpris- 
es. Mr Gao said a survey of 70 foreign-invested manu- 
facturing enterprises in China, conducted last year by an 
independent agency, found that 94 percent of the com- 
panies had reached or surpassed their original targets. 


“Two-thirds of them could balance their foreign 
exchange revenues and expenditures, and some made a 
surplus,” he said. 


The results, he said, agreed wioh earlier findings in a 
similar survey by the commission, which polled foreign 
manufacturing enterprises in Tianjin, Shanghai, Dalian 
and Shenzhen last March. 


In the period from the start of the open-door policy in 
1979 until last year, Mr Gao said, China signed 3,371 
contracts for service co-operation and contractual engi- 
neering with other countries worth U.S.$6.37 billion. 


In the same period 277 non-trade enterprises involving 
foreign investment were approved, with a value of 
U.S.$470 million, including investment from both the 
Chinese and foreign sides. 


Construction of major industrial projects and basic 
infrastructure during the period involved various kinds 
of loans totalling U.S.$20.7 billion, Mr Gao said. 


Between 1979 and June this year, China approved 8,516 
foreign-invested enterprises with contracts worth 
U.S.$17.1 billion, with another U.S.$2.86 billion of 
foreign investment in offshore oil exploration. 


He said problems in the foreign investment environment 
would be systematically solved, after the State Council 
approved the Provisions for the Encouragement of For- 
eign Investment last October. 


The provisions “strikingly clarified the preferential 
treatment given to export-oriented and technologically 
advanced enterprises,” Mr Gao said. 


Rules to ensure the independent decisionmaking power 
of management in foreign enterprises were also formu- 
lated. 


Mr Gao assured foreign investors of the availability of 
three types of “windows” through which they could tap 
China’s investment environment. 


First, “various organisations in the field of foreign 
economic relations and trade have accumulated a wealth 
of relevant experience,” he said. 


The second window was those state departments and 
local organisations which had close contacts with man- 
ufacturing enterprises. 
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The third was organisations which had the multiple 
functions of finance, investment, import, devclopment 
and consultation, such as the China International Trust 
and Investment Corp. 


In addition, the State Economic Commission has set up 
a Co-ordinating Centre for Business Co-operation in 
China to mediate between the two sides in ventures. 


Commentary on Voluntary Soldier Units 
HK081412 Beijing JIEFANGJUN BAO in Chinese 
24 Sep 87 p 1 


[“Short commentary”: “Properly Build Units of Volun- 
tary Soldiers”) 


[Text] The voluntary soldiers system has been in practice 
for 9 years. Viewed from the practice over the last 9 
years, the system is beneficial to fostering soldiers with 
specialized skills, to maintaining a stable number of 
technicial personnel in army units, to retaining key 
cadres, to strengthening grass-roots units, to improving 
the quality of army units, and to enhancing the combat 
effectiveness of army units. Facts have proved that the 
Military Commission decision on implementing the vol- 
untary soldiers system conforms to the needs for the 
revolutionization, modernization, and regularization of 
the Army. The system is completely correct. After 9 years 
of reforms, the Army has laid a good foundation for the 
work concerning voluntary soldiers. The situation in the 
contingent of voluntary soldiers is good, and the major- 
ity of them work hard, love their jobs, strive for profes- 
sional proficiency, obey their supervisors, abide by dis- 
cipline and law, actively support cadres in their work, 
and play a key role in various fields. However, a small 
number of voluntary soldiers are unstable in their con- 
sciousness, lax in their style, do not set a high demand 
for their work, and have no enterprising spirit in work. 
None of this tallies with the tasks undertaken by volun- 
tary soldiers. Following the development of the Army’s 
modernization and the improvement of its weapons and 
equipment, voluntary soldiers are required to set higher 
demands for themselves. Therefore, an important task 
confronting leading organs at all levels is to strengthen 
and improve the work concerning voluntary soldiers and 
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form a contingeni of voluntary soldiers who have polit- 
ical and ideological soundness, good professional skills, a 
good sense of organization and discipline, and can set a 
good cxample for others. 


In strengthening the building of the contingent of volun- 
tary soldicrs, it is necessary to pay attention first to 
ideological education and second to professional train- 
ing. Voluntary soldiers have served in the Army for a 
long time and constituted a key force. Therefore, carry- 
ing Out ideological education among them is of particular 
importance. Particular attention should be paid to 
encouraging them to siraighten out their attitude toward 
military service, to correctly handle the problem of 
personal losses and gains, and to form a solid mentality 
of serving in the Army for a ivng time. It is also necessary 
to care for their difficultics and help them solve their 
actual problems. As voluntary soldiers are engaged in 
technical work, they must have cxcellent skills. Some 
voluntary soldiers have acquired advanced skills, but 
some have not. The latter have proved unequal to their 
jobs because of their poor skills. Leaders at all levels 
should encourage them to strive for profesionnal profi- 
ciency and to cultivate the habit of learning. In addition, 
efforts should be made to give them retraining in a 
planned way. In giving them retraining, higher standards 
and stricter demands should be set for them. 


In building the contingent of ve" itary soldiers, it is 
necessary tO exercise strict management and to pay 
attention to each and every link in “selection, manage- 
ment, and utilization.” In selecting voluntary soldicrs, it 
is necessary to set high standards to ensure their quality; 
in exercising management, it is necessary to abide by 
rules and regulations and to set a strict demand; and in 
utilizing voluntary soldiers, it is necessary to make 
rational arrangements to bring their key role into play. In 
these three links, selection is the basis, management is 
the key, and utilization is the purpose. An accurate 
selection can ensure quality and provide favorable con- 
ditions for strict management and good utilization; strict 
management can overcome negative factors and con- 
stantly improve their ideological quality and profes- 
sional proficiency; and good utilization can bring their 
initiative and role into better play in the building of the 
Army. 
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East Region 


Chen Guangyi at Fujian Regulation Meeting 
OW071347 Fuzhou FUJIAN RIBAO in Chinese 
25 Sep 87 p 1 


[Excerpts] A provincial meeting on implementation of 
the “three regulation sets” and of the director responsi- 
bility system ended in Fuzhou on 24 October. Chen 
Guangyi, Zhang Yumin, Liu Yongye, You Dexing, 
Huang Changxi, Chen Mingyi and other officials of 
pertinent departments received and posed for pictures 
with the participants of the meeting. Comrades Zhang 
Yurnin and You Dexing spoke at the meeting. 


This meeting, called by the provincial Economic Com- 
mission, the Organization Department of the provincial 
party committee and the provincial Federation of Trade 
Unions, conveyed the guidelines of the national work 
conference in this connection. [passage omitted] 


The meeting also stressed that a director (manager) of a 
state-owned enterprise is the legal representative and the 
center of the enterprise and assumes the full responsibil- 
ity for the enterprise; that is, who is not only responsible 
for the enterprise’s building of material civilization but 
also for its building of spiritual civilization. However, a 
director should have a clear mind and correct concepts, 
fully realizing that a director should always keep his 
promises, that assuming full responsibility does not 
mean taking on everything, and that being the center of 
the enterprise does not mean acting arbitrarily. A direc- 
tor must bring the role of the party organization of the 
enterprise in supervision into play and attach great 
importance to democratic management. 


Fujian Secretary Meets Liaoning Counterpart 
OW071201 Fuzhou FUJIAN RIBAO in Chinese 
25 Sep 87 p 1 


[Text] A study group from Liaoning Province led by 
Quan Shuren, secretary of the Liaoning Provincial CPC 
Committee, arrived in Fujian Province on 21 Septem- 
ber. The group successively visited Xiamen, Putian, and 
Fuzhou. During the groups’ stay in Xiamen and Fuzhou, 
leading comrades of Fujian Province and the two cities 
Chen Guangyi, Jia Qinglin, Cheng Xu, Yuan Qitong, 
You Dexin, and Wang Jianshuang and responsible com- 
rades of the departments concerned cordially met with 
the comrades of the study group and held discussions 
with the visitors to exchange views on ways to persist in 
opening to the outside world, develop an export-oriented 
economy, and restructure the economy. 


Comrade Quan Shuren and his party Ieft Fuzhou for 


Shanghai today. 
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Jiangxi’s Wan Shaoefen Commends Perso.:nel 
OW071151 Nanchang Jiangxi Provincial Service 
in Mandarin 1100 GMT 6 Oct 87 


[Excerpts] A meeting to commend advanced scientific 
and technological personnel and advanced collectives 
and individuals of intellectual work was held in Nan- 
chang on 5 and 6 October. [passage omitted] Present at 
the meeting were provincial party, government and 
military leaders, including Wan Shaofen, Wu Guanz- 
heng, Liu Fangren, Xu Qing, iu Xiuzhen, Di Sheng, 
Wang Zemin, Chen Guizun, Wei Changan, Jin Ligiang 
and Yan Xianjin, who greeted and presented awards to 
the winners. [passage omitted] 


Qingdao Petroleum Pipeline Rupture Reported 
OW08 1934 Beijing XINHUA in English 1829 GMT 
8 Oct 87 


[Text] Beijing, October 8 (XINHUA) — A petroleum 
pipeline ruptured last week at Qingdao in east China's 
Shandong Province resulting in a loss of nearly 1,400 bbl 
of crude oil, Xinhua iearned today. 


Tiie rupture occurred at 3 a.m. on September 30 in an 
extension to a pipeline in the west Huangdao Dock as the 
ship, “Hua Hai No 2”, was being loaded. 


Crude oil poured out from a 40-cm hole for several 
minutes polluting the harbor. 


Measures were quickly taken to recover the drifting oil. 


An official from the Ministry of Communications said 
that the mishap didn’t slow loading of crude oil in 
Huangdao Dock too much. He added that new pipes are 
to be installed soon. 


An investigation group has been formed but the cause of 
the rupture is still unknown. 


Liang Buting at Shandong PLA Meeting 
SK090703 Jinan Shandong Provincial Service 
in Mandarin 2300 GMT 8 Oct 87 


{Excerpt} On the occas.on of the 10th anniversary of the 
directive given by Deng Xiaoping, chairman of the 
Central Military Commission, on training competent 
personnel for both Army and civilian services, the Jinan 
Military Region ceremoniously opened a meeting in 
Jinan City on 8 October to exchange the experience 
gained in training competent personnel for both Army 
and civilian services under the unified system. 


Attending the mecting were Li Jiulong, commander of 
the Jinan Military Region; Chi Haotian, political com- 
missar of the military region; Liang Buting, secretary of 
the Shandong Provincial CPC Committec; and Jiang 
Chunyun, deputy secretary of the provincial party com- 
mittce and acting governor of Shandong Province. [pas- 
sage omitted] 
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Liang Buting Attends Art Festival Closing 
SK090508 Jinan Shandong Provincial Service 
in Mandarin 2300 GMT 8 Oct 87 


[Excerpt] After a 7-day event, the first provincial art 
festival ceremoniously concluded at the provincial gym- 
nasium on the evening of 8 October. Leading comrades 
from the provincial party, government, and Army organs 
and 8,000 spectators happily got together to mark the 
successful conclusion of the first provincial art festival. 


Attending the closing ceremony ai:d seated in the front 
row of the rostrum were leading comrades from the 
provincial party, government, and Army organs, includ- 
ing Liang Buting, Lu Maozeng, Jiang Chunyun, Li Zhen, 
Li Zichao, Li Jiulong, and Chi Haotian; members of the 
Central Advisory Commission and the Central Disci- 
pline Inspection Commission, including Tang Qilong, 
Zhao Lin, and Wang Zhongyin, who were currently in 
Jinan City; and Gao Qiyun, veteran comrade of the 
provincial organs. [passage omitted] 


Taiwan Compatriots Meet in Shanghai 4 Oct 
OW071211 Shanghai City Service in Mandarin 
2300 GMT 4 Oct 87 


[Text] The third meeting of representatives of Taiwan 
compatriots opened :n Shanghai on 4 October. The main 
topic of discussion was how to further unite Taiwan 
compatriots on the mainland and increase exchanges 
with others on Taiwan and in other parts of the world in 
line with the new developments in the situation on both 
sides of the Taiwan Strait. 


It is learned that there are more than 1,700 Taiwan 
compatriots in the municipality, many of whom have 
been elected NPC deputies, deputies to the municipal 
People’s Congress, members of the national CPPCC 
Committee, or members of the municipal CPPCC Com- 
mittee. All have played a role in managing and discuss- 
ing affairs of the state. 


In the past 3 years the Shanghai Federation of Taiwan 
Compatriots has received more than 2,200 Taiwan com- 
patriots during their trip to the mainland. Academic and 
other exchanges between Taiwan and the mainland have 
also increased, and there have been contacts at various 
levels. 


Mao Jingquan, member of the Standing Committee of 
the municipal party committee and director of the 
United Front Work Department of the municipal party 
committee, addressed the meeting after offering his 
congratulations. He pointed out: The change in the 
present situation on Taiwan was caused by our policy for 
peaceful reunification through the one country, two 
systems formula and by new developments within and 
without the island. We should make good use of this 
opportunity to do a good job in receiving visiting Taiwan 
compatriots, encouraging them to see sights and hear 
opinions. We should tell them the truth about the new 
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Situation as well as the new achievements on the main- 
land of the motherland and in Shanghai brought about 
by rcforms and opening to the outside world. The 
municipal Federation of Taiwan Compairiots should 
turn its attention to Taiwan and other overseas arcas. It 
should strive to realize the principle of one country, two 
systems by strengthening friendly contacts with Overseas 
Chinese. 


Central-South Region 


Policy Promotes G Economy 
OW040624 Beijing XINHUA Domestic Service 
in Chinese 0003 GMT 3 Oct 87 


{By XINHUA reporter Jiang Zuozhong and RENMIN 
RIBAO reporter Liang Zhaoming] 


{Excerpts} Guangzhou, 3 Oct (XINHUA) {Passage 
Omitted] Opening to the outside world has brought 
unprecedented prosperity to Guangdong Province’s ter- 
tiary industry, exerted a far-reaching influence on eco- 
nomic changes in the province, and pushed the provinc- 
e’s economy to a new height. Informaticn released by the 
Guangdong Provincial Statistical Bureau shows that, 
compared with 1979, the province’s total social output 
value and national income have risen from seventh and 
sixth place respectively to third place in the nation. 
Output values and total export values of the five major 
material production departments—namely, industry; 
agriculture; building industry; posts, telecommunica- 
tions, and transportation; and commercial and catering 
business-—rank top in the nation. [passage omitted] 


Since the central authorities approved the implementa- 
tion of special policies in Guengdong in 1979 to fu'ly 
exploit its advantage of having large numbers of Over- 
seas Chinese and of bordering on Hong Kong and 
Macao, the province’s economy has : witched from being 
a closed to an open economy, and has rapidly unfolded 
the work of absorbing foreign capital and using foreign 
resources. In the past 8 years, the province has absorbed 
$4.3 billion of foreign capital and established more than 
4,000 Sino-foreign joint ventures, cooperative enterpris- 
es, and enterprises solely owned by foreign firms, respec- 
tively accounting for 60 and 70 percent of the nation’s 
totals. [passage omitted] 


Technical transformation and progress in enterprises 
have been noticeably accelerated as a result of importing 
advanced technology, equipment, and managerial expe- 
rience. In 8 years, the province imported 940,000 items 
of technology znd equipment, and more than 2,000 
production and assembly lines. As a result, more than 50 
percent of the older enterprises have becn upgraded and 
transformed. Now, mocernized enterprises with 
advanced equipment and high labor productivity are 
emerging in southern Guangdong. [passage omitted] 
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Rural cconomy has also changed its face in the course of 
reform and opening to the outside world. In keeping with 
Premier Zhao Ziyang’s instruction of establishing an 
exchange-carning agricultural production system based 
on the idea of combining “trade, industry, and agricul- 
ture,” the province has built a number of modernized 
agricultural production centers. [passage omitted] 


Opening to the outside world has considerably boosted 
industrial and agricultural production, thereby provid- 
ing a firm basis for foreign trade. Guangdong Province 
has established trade relations with 147 countries and 
regions. In 1986, the province's total export value was 
$4.29 billion, more than tr’pling the 1978 figure. The 
accumulated export value in 8 years exceeded the sum 
total of the previous 29 years, and the accumulated value 
of foreign exchange earned from trade and nontrade 
activities and turned over to the state totaled more than 
$13.3 billion, topping the total delivered to the state in 
the 13 years prior to 1978 by more than $2 billion. 
[passage Omitted] 


(Gsuangxi Issues Circular on Taiwan Visitors 
HKO80115 Nanning Guangxi Regional Service 
in Mandarin 1030 GMT 5 Oct 87 


[Text] Our autonomous regional People’s Government 
recently issued a circular to relevant departments of all 
areas, calling on them to promote the reception of 
Taiwan compatriots who return to the mainland to visit 
relatives or go sight-seeing. 


The circular says: We should enable people of the whole 
region to understand through education that it is imper- 
ative to welcome the Taiwan authorities’ measures that 
are conducive to contacts and mutual understanding 
between the peoples on the two sides of the Straits. In 
addition, we should take real action to warmly welcome 
Taiwan personalities of various circles and Taiwan com- 
patriots who return to the mainland to visit relatives and 
friends; pay respects at the tombs of their ancestors; 
reunite with their family members; go sight-seeing: hold 
trade talks; or conduct scientific, technical, and cultural 
exchanges. We must implement the consistent policy of 
allowing Taiwan compatriots to come and go freely and 
make things convenient for them. 


The circular continues: In accordance with the actual 
conditions, all tourist agencies should transfer personnel 
to strengthen the work of preparing receptions for Tai- 
wan visitors; set up special reception centers for helping 
visiting Taiwan compatriots locate their relatives and 
friends; do well in arranging their family reunions and 
sight-seeing activities; and assist in expediting the travel 
formalities in matters concerning entry and exit permits, 
reserving hotel rooms, obtaining plane, train and ship 
tickets, and offering liaison services for foreign trade 
talks as well as scientific, technical, and cultural cxchang- 
cs. In conducting receptions for Taiwan compatriots 
visiting their relatives or going sightseeing on the main- 
land, we must treat them equally without discrimination, 
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accurately bricf them on our region’s achievements in 
socialist construction as well as changes in their home- 
towns, activciy encourage cconomic, cultural, and sports 
exchanges between the two sides of the straits, and make 
great efforts to promote the mothcrland’s prosperity. 


Guangxi Family Planning Problems Discussed 
HKO80205 Nanning Guangxi Regional Service 
in Mandarin 1030 GMT 6 Oct 87 


[Excerpts] The autonomous regional party committee 
and the regional People’s Government last night held a 
telephone conference to analyze the whole region’s cur- 
rent situation in family planning work, and called on all 
areas to adopt resolute and effective measures to ensure 
fulfillment of this year’s plan for controlling population 
growth. 


Comrade Tao Aiying, deputy secretary of the regional 
party committee, presided over the telephone confer- 
ence. in her speech at the conference, Wang Rongzhen, 
vice chairman of the autonomous regional People’s 
Government, said: Since the beginning of this year, 
although our region has scored new achievements in 
promoting family planning work, our region’s popula- 
tion growth rate has been too fast, and there has been a 
very small drop in the number of additronal births. 
According to a forecast made by the regional Family 
Pianning Commission, our whole region will have a 
population of 40 million by mid-October this year. 
During the 37 years since the founding of the PRC, the 
whole region's population growth rate has achieved an 
increase of 113.8 percent, which is higher than the 
average national population growth rate, thus greatly 
affecting our region’s social and economic development 
as well as our per capita income. Leaders at all levels and 
the whole society should pay close attention to this. 


[passage omittcd] 


Vice Chairman Wang Rongzhen said: We should do well 
in the management of family planning work concerning 
floating population and individual industrial and com- 
mercial houscholds. All prefectural and city leaders must 
inspect and check up on such people's birth control, and 
can revoke the licenses and temporary residence permits 
given to those people who have given births not covered 
by plans. [passage omitted] 


Hainan Special Economic Zone Previewed 
HK061459 Hong Kong ZHONGGUO TONGXUN SHE 
in Chinese 0902 GMT 30 Sep 87 


[By Ye Long (2814 7127)] 


[Text] Hong Kong, 30 Sep (ZHONGGUO TONGXUN 
SHE)}—About half a year from now, after the First 
Plenary Session of the Seventh NPC has been held, 
China’s 31st province will be formally set up. At the 
same time, China's largest special cconomic zone will 
also emerge as the times require. To turn Hainan into a 
special economic zone at the provincial level is to give it 
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greater administrative power to implement more special 
and open policies. Although the complete plan and 
policies for Hainan Province have not yet been made 
public, odd bits of information concerning the Hainan 
Special Economic Zone which will soon be set up can be 
gathered from speeches by Xu Shijie and Liang Xiang, 
the two responsible persons authorized to make prepa- 
rations for the establishment of Hainan Province. 


1. It will be more “special” than ordinary special eco- 
nomic zones and will implement special policies similar 
to those implemented in free trade zones, including 
exemption from customs duties, no restriction on quotas 
for export goods by China's foreign trade departments, 
No restriction On import or export of funds, and permis- 
sible paid transfer of land. 


2. The Haikou, Sanya, and Yanpu export goods process- 
ing districts will be established. In accordance with 
Hainan Island's agricultural and fishery resources, the 
rubber, tea, coffee, southern Chinese medicine, pepper, 
vegetable, and shrimp export systems will be sect up. 
Besides, tourist resorts will be developed to promote 
tourism. 


3. State enterprises, including those run by Guangdong 
Province, will be managed by local organizations. The 
“eight major’ state enterprises run by the central gov- 
ernment, including iron mines, forest farms, and port 
offices, and more than 90 state farms, and enterprises 
formerly run by Guangdong Province, including civil 
aviation, railways, postal and tclecommunications ser- 
vices, will be managed or transferred to Hainan. In 
addition, oil fields at sea or on land developed in the past 
few years will also be allocated to Hainan. These major 
measures will greatly increase Hainan’s economic 
strength. 


4. The construction of power, transport, telecommuni- 
cations, and water conservation facilities will be 
increased and the investment environment will be 
improved. The Hainan Airlines will be set up. An 
international airport will be built, and the five existing 
airports will be modified to serve both military and civil 
aircraft. New seaports will be built and existing ones 
expanded. Power stations using natural gas as fuel, 
thermal power stations, and hydropower stations will be 
built. An automatic telephone network through which 
direct-dial calls can be made to all large cities in China’s 
hinterland and to Hong Kong and Macao and which 
covers all the towns and cities of the entire island will be 
set up as soon as possible. 


5. Stocks and bonds will be issued, and foreign loans will 
be borrowed to extensively raise construction funds. 


6. Capable personnel at home and abroad will be 
recruited to meet urgent needs while the quality of 
education is being improved. 
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Liang Xiang disclosed that the group in charge of prepa- 
ratory work for the establishment of Hainan Province 
will invite a number of Chinese specialists to discuss 
major planning, work out blueprints for Hainan’s devel- 
opment, and formulate special policies for the Hainan 
Special Economic Zone to be submitted to the First NPC 
Plenary Session for approval next spring. 


Yang Xizong at Ceremony for Henan Project 
11K040628 Zhengzhou Henan Provincial Service 
in Mandarin 1230 GMT 1 Oct 87 


[Excerpts] The foundation stone-laying ceremony for the 
construction of Henan Province’s Zhongyuan chemical 
fertilizer plant, a priority provincial project during the 
Seventh 5-Year Plan, was held grandly in Fuyang City on 
the afternoon of 30 September. 


Provincial party, government, and Army leading com- 
rades Yang Xizong, Hu Xiaoyun, Lin Yinghai, Zhan 
Jingwu, Hu Tiyun; and (Zhu Tao), (Li Chunping), and 
(Yu Lusheng), responsible persons of the PLA 54774 
Army Unit attended the ceremony with 1,500 cadres, 
masses, and guests. [passage omitted] 


Provincial party committee Deputy Secretary Hu Xiao- 
yun delivered a speech at the ceremony. [passage omit- 
ted] 


After the mecting, Yang Xizong and other provincial 
leaders drove to the site of the Zhongyuan chemical 
fertilizer plant, where they laid the foundation stone for 
the construction of the plant. 


Hubei CPC Secretary Stresses Studying Law 
HKO080055 Wuhan Hubei Provincial Service 
in Mandarin 1000 GMT 29 Sep 87 


[Excerpts] At the suggestion of the provincial leading 
group for spreading legal knowledge among the people 
and approved by the provincial party committec, a study 
class on legal knowledge attended by cadres at the 
provincial level wat sponsored in Wuchang from 26 to 
29 September. A total of 45 leading comrades from the 
provincial party committee, the provincial Advisory 
Commission, the provincial Discipline Inspection Com- 
mission, the provincial People’s Congress, the provincial 
government, and the provincial CPPCC Committee 
a'tended the study class. 


Professor Jiang Bikun and associate professors Lu Yuz- 
hen and Bian Huanchun from the Zhongnan Politics and 
Law Institute gave lectures on the Constitution, civil law, 
and economic law. [passage omitted] 


Commenting on leading cadres at the provincial level 
studying law and acting according to the law, Comrade 
Guan Guangfu emphatically stressed the following three 
points in his specch: 
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1. The provincial party committee must adhere to col- 
lective leadership, implement the principle of demo- 
cratic centralism, and carry Out its activities within the 
scope allowed by the Constitution and the law. 


2. It is necessary to bring into full play the role of the 
provincial People’s Congress as a power organ, and to 
support the provincial People’s Congress in carrying out 
its work and exercising supervision over the provincial 
government, the provincial procuratorate, and the pro- 
vincial court. The provincial government must strictly 
enforce laws and act according to the laws. 


3. The provincial party committee will give guidance to 
the provincial procuratorate and the provincial court 
Only in principle and policies. It will not take part in 
discussions of specific cases and will not interfere with 
the provincial procuratorate and the provincial court in 
handling cases. However, the procuratorate and court 
must independently exercise their procuratorial and 
judicial rights. 


Comrade Guan Guangfu said that leading cadres taking 
the lead in studying law and acting according to the law 
is a prime issue that should be grasped time and again. 
He expressed the hope that through studying legal knowl- 
edge, all cadres, leading cadres at all levels in particular, 
will strengthen their sense of the law, foster the habit of 
doing everything according to the law, and promote the 
drive of spreading legal knowledge among the people. 


Hunan Forum Considers Ideological Work 
HK040546 Changsha Hunan Provincial Service 
in Mandarin 0100 GMT 30 Sep 87 


[Excerpt] A provincial forum on ideological and political 
work, which concluded in Shaoyang yesterday, pro- 
posed: Party organizations at all levels in the province 
must, in connection with the reality in their areas, 
creatively study and apply Shaoyang City’s experience 
and expand the activity of holding heart-to-heart talks to 
all fronts and departments, so that the activity can be 
carried out more extensively and upgraded to new levels 
continuously. 


Provincial party committee Secretary Mao Zhiyong pre- 
sided over the 4-day forum and attended it from begin- 
ning to end. 


At the forum, Shaoyang, Changsha, (hangde, and 
Xiangxi Autonomous Prefecture introduced their expe- 
riences, and the participants watched a video tape on the 
Shaoyang City theoretical team conducting heart-to- 
heart talks with people and held heated discussions. 


At the conclusion of the forum, provincial party com- 
mittee Secretary Mao Zhiyong and Deputy Secretary Liu 
Zheng delivered speeches. Xia Duanzhong, Standing 
Committee member and Propaganda Department direc- 
tor of the provincial party committee, delivered a sum- 
mation speech. [passage omitted] 
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Southwest Region 


Bangen Erdini Speech Condemns Lhasa Rioters 
OW082318 Beijing XINHUA Domestic Service 
in Chinese 1648 GMT 8 Oct 8&7 


[Text] Xining, 8 Oct (XINHUA)—In a speech delivered 
at a meeting held by the Qinghai Provincial People’s 
Congress Standing Committee this afternoon to wel- 
come his inspection tour in Qinghai, Bangen Erdini 
Qoigyi Gyancan, vice chairman of the NPC Standing 
Committee, sternly condemned the few splittists for 
their criminal activity in stirring up a riot in Lhasa 
aimed at undermining the motherland’s unification 
cause, stability, and unity. He pointed out: “The princi- 
pal culprit must be severely punished according to law. 
The behind-the-scenes instigator must be ferreted out. 
The people in Xizang and other Tibetan nationality 
regions must make contributions in safeguarding the 
motherland’s unification, stability, and unity.” 


Vice Chairman Bangen said: “From 1980 to the present, 
I have been to all the Tibetan nationality regions except 
Ngari Prefecture in Xizang and Yusu and Golog Prefec- 
tures in Qinhai, and have seen that since the 3d Plenary 
Session of the 11th CPC Central Committee, our party 
has reinstituted the ideological line of seeking truth from 
facts. Xizang and other Tibetan nationality regions have 
implemented the party’s policies on religion, nationali- 
ties, and united front work; redressed frame-ups and 
false charges of all previous political movements, partic- 
ularly the ‘Great Cultural Revolution’; and satisfactorily 
solved important problems left over from history. Both 
the economy and cultural and educational undertakings 
in the Tibetan nationality regions are making progress. 
Their nationality culture and customs have been respect- 
ed. A considerable number of temples, including 
Xizang’s famous Zhebang, Sela, Gandan, and Zhashi- 
lunbu temples have been repaired and opened to the 
public. The ‘summons’ meeting, which had been inter- 
rupted for many years, has also been revived. With their 
minds at case, a vast number of Tibetan compatriots 
warmly support and sincerely thank the party for its 
policies. Everyone says that they fear the policy might 
change and things might change. This precisely shows 
that the current policy is good. Today, Xizang, like the 
rest of the country, is enjoying a political situation of 
stability and unity. People of all walks of life cherish this 
hard-won political situation. Under this excellent situa- 
tion, the splittist clique abroad which, with the support 
of imperialist reactionaries, engineered and incited a few 
splittist elements in Lhasa to stir up disturbances, has 
gone against the will of a vast number of Tibetan people 
and does not enjoy popular support. Their criminal act 
will never succeed.” 


Vice Chairman Bangen said: ‘*Xizang is an inseparable 
part of Chinese territory. This has been an objective fact 
ever since the Yuan Dynasty. After long periods of 
struggic, the people of Han, Tibetan, and other nation- 
alities have jointly established a unified, multinational, 
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and socialist motherland; formed a family of equality, 
mutal assistance, unity, and harmony; and developed a 
close relationship in which no one can be separated from 
other people. Xizang is a part of the territory of China. 
This fact is in keeping with the vital and long-term 
interests of the Tibetan people. No one can change this 
fact.” He said: “We will, as always, resolutely safeguard 
the motherland’s unification and Xizang stability and 
unity and make unremitting efforts to strengthen the 
unity between the Han and Tibetan nationalities and 
among the people of various nationalities of the whole 
nation.” 


Vice Chairman Bangen pointed out: ‘The vicious pur- 
pose of the splittist clique outside the country in engi- 
neering the Lhasa riot is twofold: First, the riot works in 
concert and is coordinated with the splittist activitics 
abroad in a vain attempt to tell the world that the 
splittist clique abroad has domestic support; and second, 
by inciting an extremely few Buddhist monks to play a 
vanguard role in the riot, the splittist clique abroad has 
vainly attempted to induce our party and government to 
revoke its policy on religious freedom which is most 
linked by the Tibetan masses, and to repeat their ‘left’ 
mistakes by taking suppressive measures against reli- 
gion, thereby setting a vast number of religious followers 
against both the party and government. However, the 
extremely few Buddhist monks taking part in the rioting 
by no means represent the numerous living Buddhas and 
Buddhist monks. An overwhelming majority of living 
Buddhas and Buddhist monks oppose the incident and 
advocate unification of the motherland and national 
unity.” 


Vice Chairman Banqen earnestly calls on the religious 
circles of the Tibetan nationality to learn from the 
incident, enhance their ability to distinguish, and to put 
patriotism ahead of religious faith. He said: ‘Religious 
activities should be within the bounds of patriotism. 
Everyone must first love his country, support the CPC’s 
leadership, ardently love our motherland—the People’s 
Republic of China—and safeguard national unification 
and the unity of nationalities, particularly the unity 
between the Han and Tibctan nationalities. Next comes 
religious love, obeying the Buddha’s teachings, abiding 
by the commandments, learning religious knowledge 
well, doing more good deeds, and propagating Buddhist 
teaching.” 


Vice Chairman Bangen said: “The CPC Central Com- 
mittee and the Xizang Autonomous Regional CPC Com- 
mittee are taking a firm attitude to deal with the Lhasa 
rioting incident. Now, peace and quiet is gradually 
returning to Lhasa. The few splittists are unpopular 
among the masses and have become more isolated daily. 


I am very happy to sce that the people of Xizang and 
upper circle people of nationality regions are condemn- 
ing the incident with one voice. This shows that the 
party’s policies have the support of the people. It also 
shows that an overwhelming majority of the people 


REGIONAL AFFAIRS 


Oppose splittism and advocate unification of the moth- 
erland and stability and unity. Xizang, like the rest of the 
nation, has a bright future and great hopcs.“ 


Vice Chairman Bangen arrived in Qinghai Province on 
24 September for an inspection. He returned to Xining, 
capital of Qinghai Province, this morning after he 
inspected Xunhua and other arcas in Haidong Pretec- 
ture. 


Today’s welcoming meeting was presided over by Qiang 
Jianhua, vice chairman of the Qinghai Provincial Peo- 
ple’s Congress. Attending the mecting were Yi Kesheng, 
secretary of the Qinghai Provincial CPC Commitice; 
Song Ruixiang, governor of Qinghai Province; Shen 
Ling, chairman of the Qinghai Provincial CPPCC Com- 
mittee; other responsible persons of Qinghai Province 
and responsible persons of concerned prefectures, citics, 
and areas; prominent people of nationality and religious 
circles including Xia Rong Nai Bu, Han Shenggui, Que 
Xi, Chi Gancang, Ma Xiangchen, and Que Zang; as well 
as patriotic people of other circles, totalling more than 60 
people. 


Xizang Reports on Foreign Correspondents 
HK081512 Lhasa Xizang Regional Service in Mandarin 
1130 GMT 8 Oct 87 


[Text] In the small hours today, a responsible person of 
the autonomous regional Office for Foreign Affairs sum- 
moned foreign correspondents in Lhasa [passage indis- 
tinct]. 


The responsible person madc the following statement: | 
have to scriously (?point out) that you [foreign corre- 
spondents] have broken stipulation (?No 16) of the PRC 
Foreign Ministry’s stip:!ations formulated for foreign 
correspondents in China by not applying for approval 
from our Office for Foreign Affairs and by conducting 
unauthorized news coverage in Lhasa and other arcas of 
Xizang. [passage indistinct] 


You must leave Xizang Autonomous Region in 48 hours; 
otherwise, you yourself will be held responsible for all 
the consequences arising therefrom. 


Xizang Leaders Visit Wounded Policemen 
11K081426 Lhasa Xizang Regional Service in Mandarin 
1130 GMT 8 Oct 87 


[Text] On the afternoon of 8 October, leaders of the 
autonomous regional CPPCC Committee called on the 
public sccurity and armed police cadres and (?fighters) 
who were wounded during the struggle [words indis- 
tinct}. They visited the autonomous regional People’s 
Hospital, the Public Security Hospital, and the General 
Hospital of Xizang Military District and expressed 
thanks to the wounded fighters there [words indistinct]. 
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During her visit to the wounded fighters at the Public 
Security Hospital, Samding Doje Pamo, vice chairman 
of the regional People’s Congress Standing Committee 
[words indistinct] said: You have (?fought) for safe- 
guarding the national unity and unification of the moth- 
erland [words indistinct]. We would like to express 
thanks to you all. 


XIZANG RIBAO Editorial on Riots 
HKO081507 Lhasa Xizang Regional Service in Mandarin 
1130 GMT 8 Oct 87 


{Text} An editorial entitled “People Are Absolutely Not 
Allowed to Damage the Motherland’s Unity” is pub- 
lished on the front page of XIZANG RIBAO on 8 
October. 


The editorial says: The disturbance in Lhasa was delib- 
erately brought about by a few splittists. Closely con- 
nected with the criminal activities organized abroad by 
Dalai to split the motherland, it was concocted, plotted, 
and instigated by a few splittists. It is an organized, 
planned, and premeditated serious political incident. 
Their purpose is to split the motherland, undermine 
nationality solidarity, and disrupt stability and unity. 
The disturbance has aroused the anger of monks and 
people of various social strata in the region and has been 
indignantly condemned by the masses of workers, peas- 
ants, herdsmen, intellectuals, monks, nuns, and upper- 
circle patriotic religious believers. 


The editorial continues: Xizang is an inalienable part of 
China’s sacred territory and the Zang are an indispens- 
able member of the motherland’s national family. The 
Zang have a glorious patriotic tradition. The activities 
organized by the Dalai Lama and a few splittists to split 
the motherland are at variance with the Zang’s funda- 
mental interests and mean a betrayal of the Zang people. 
These activities and these people are drifting farther and 
farther away from the Zang people and the motherland. 


The editorial says: Since the founding of the People’s 
Republic of China, imperialist forces have been driven 
from Xizang, feudal serfdom has been abolished, and a 
new chapter in the history of the region has begun. 
Under the leadership of the CPC, the people in the 
region are advancing along a socialist road and they have 
won one victory after another. Since the 3d Plenary 
Session of the 1 1th CPC Central Committee, Xizang has 
entered a golden age of development, its production and 
economy have been developing, and its people’s living 
standards have greatly improved. All this is inseparable 
from the strong backing given by the motherland, insep- 
arable from the support given by brother nationalities, 
and inseparable from the country’s political stability and 
unity. As carefully as we protect our eyes, we must 
uphold the country’s unity, nationality solidarity, and 
political stability. We reiterate here that the series of 
special policies and flexible principles the party Central 
Committee has formulated for Xizang enjoy immense 
popular support and will under no circumstances be 
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changed. A few splittists have vainly attempted to 
impede the implementation of these policies. However, 
their attempts will never be successful. 


Court Denies Charge of Political Prisoners 
OW090940 Beijing XINHUA in English 0917 GMT 
Y Oct 87 


[Text] Lhasa, October 9 (XINHUA)—‘Some people 
abroad have ulterior motives in saying two Tibetan 
murderers sentenced to death last month were political 
prisoners,” Pudawa, vice-president of the Lhasa Inter- 
mediate People’s Court said today. 


The two murderers, Gesang Zhaxi and Chilai Jamtsam, 
were found guilty of killing two Tibetan civilians and the 
case was tried publicly in Lhasa, he said. 


Gesang Zhaxi, who was executed and another criminal, 
who was sentenced to death with a two-year suspended 
sentence, robbed and killed Pemba Tserin on June 14. 
Chilai Jamtsam knifed Losang Yexe, a Tibetan peasant, 
to death on June 7. 


Vice-President Pudawa said, ‘““The murders were violent 
acts against public order and indignation by the local 
people would not be appeased unless the criminals were 
dealt with according to the law.” 


“It is groundless for some people abroad to call these 
murderers political prisoners, when in fact, there are no 
political prisoners in Tibet or anywhere in China,” he 
said. 


North Region 


Beijing Eighth People’s Congress Meets 


Personnel Changes Announced 
SK070209 Beijing BEIJING RIBAO in Chinese 
27 Sep 87 pl 


[Excerpts] The 39th Standing Committee meeting of the 
8th municipal People’s Congress concluded on 26 Sep- 
tember. The meeting completed the six items on its 
agenda. 


The meeting first examined, discussed, and approved the 
“Decision of the Standing Committee of the Beijing 
Municipal People’s Congress on the Number of Deputies 
To Be Elected for the Ninth Beijing Municipal People’s 
Congress and the Time for the Election.” Entrusted by 
the meeting of the chairman and vice chairmen, She 
Diqing, vice chairman of the municipal People’s Con- 
gress Standing Committee, gave an explanation on the 
“decision.” [passage omitted] 
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The previous Standing Committee meeting of the 
municipal People’s Congress made a preliminary exam- 
ination of and discussed the “Beijing Municipal Regula- 
tions on Labor Protection ‘supervision (draft) submit- 
ted by the municipal government and provided revising 
opinions. After that meeting, the Financial and Eco- 
nomic Committee of the municipal People’s Congress 
and the relevant departments of the municipal govern- 
ment revised the draft regulations in line with the 
opinions of the members and submitted them to the 
present meeting for examination and discussion. The 
members held that the revised regulations were basically 
feasible, and they also offered several new specific revis- 
ing Opinions. Then the meeting approved the “Beijing 
Municipal Regulations on Labor Protection Supervi- 
sion,” which were revised once again. 


After hearing Vice Mayor Feng Mingwei's “Report on 
Strengthening the Management of Fireworks,” the mect- 
ing heard and discussed at some length the “Report on 
the Situation in Strengthening Ideological and Political 
Education of Primary and Middle School Students” 
given by Li Xuexin, director of the Culture and Educa- 
tion Office of the municipal government, and the “Re- 
port on Inspection on the Implementation of the Com- 
pulsory Education Law” given by Tao Xiping, director 
of the municipal Education Bureau. [passage omitted] 
Concerning the implementation of the compulsory edu- 
cation law, the members expressed agreement on the 
measures that the municipal government had adopted 
over the past few years for the implementation of the law 
and the great amount of work it had carried out. They 
held that great progress had been achieved in this work, 
and the municipality’s student enrollment and atten- 
dance rates had risen notably. They held that the mea- 
sures taken by the municipal government to implement 
the compulsory education law are generally proper. They 
agreed that 9-year compulsory education is the founda- 
tion of our educational system and that strengthening the 
ideological and political education of primary and mid- 
dle school students is a major event for cultivating 
citizens who mect the “four requirements.” 


In conclusion, the meeting decided on _ personnel 
appointments and removals. 


The 3-day meeting was presided over by Chairman Zhao 
Pengfei, and Vice Chairmen Ma Yaoji and Zhang 1Daz- 
hong, respectively. Vice Chairmen Hou Jingru, Wen 
Jiasi, Pu Jiexiu, She Diqing, Chen Mingshao, Xing Jun, 
Rong Yi, and Xia Qinlin attended. Attending as nonvot- 
ing delegates were Zhang Jianmin and Feng Mingwei, 
municipal vice mayors; Liu Yunfeng, president of the 
municipal Higher People’s Court; He Fangba, chief 
procurator of the municipal People’s Procuratorate; and 
responsible comrades of various district and county 
People’s Congress standing committees. 


The mecting approved the following personnel appoint- 
ments and removals on 26 September: 
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1. Shi Zonglin [2457 1350 2651] was appointed as 
chairman of the Beijing Municipal Urban and Rural 
Construction Committee. 


2. Li Shun [2621 5293] was appointed as director of the 
Beijing Municipal Machinery Industrial Administrative 
Bureau. 


3. Li Yongfang [2621 3057 5364] was appointed as 
director of the Beijing Municipal Forestry Bureau; and 
Bai Taixue [4101 3141 7185] was removed the post of 
director of the Beijing Municipal Forestry Bureau. 


4. Wu Yingui [2976 5593 2710] was appointed as 
director of the Beijing Municipal First Commercial 
Bureau; and Yin Bo [3009 3134] was removed from the 
post of director of the Beijing Municipal First Commer- 
cial Bureau. 


Decision on People’s Deputies 
SK070400 Beijing BELJING RIBAO in Chinese 
27 Sep 87 pl 


[Text] The Decision of the Standing Committee of the 
Beijing Municipal People’s Congress on the Number of 
Deputies To Be Elected for the Ninth Beijing Municipal 
People’s Congress and the Time for Electing the Depu- 
ties (Adopted at the 39th Standing Committee Mecting 
of the 8th Beijing Municipal People’s Congress on 24 
September 1987) 


According to the relevant regulations set forth in the 
“PRC’s Law on the Election of the NPC and Various 
Local People’s Congresses” and in line with the actual 
conditions of the municipality, the decision on the 
number of deputies to be elected for the Ninth Beijing 
Municipal People’s Congress and the time for electing 
the deputies was made as follows: 


1. A total of 885 deputies to the Ninth Beijing Municipal 
People’s Congress will be elected. 


2. A deputy shall be elected from among cach 32,000 
rural population, and a deputy shall be elected from 
among each 8,000 urban population. The districts and 
counties with less than 15 deputies, if elected according 
to the proportion of the population, are allowed to hold 
a by-election. 


A total of 25 deputies shall be elected from among the 
PLA units stationed in Beijing Municipality. 


3. All district and county people’s Congresses and the 
units stationed in Beijing Municipality shall finish the 
election of the deputies to the Ninth Beijing Municipal 
People’s Congress by the end of December 1987. 
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Hebei’s Xing Chongzhi Meets Plant Director 
SK070243 Shijiazhuang HEBEI RIBAO in Chinese 
18 Sep 87 p 1 


{Excerpt} When Li Yonghuai, director of Zaogiang 
County’s New China paint plant, held a forum with the 
reporters at the first guesthouse of Shijiazhuang City on 
the morning of 17 September, Xing Chongzhi, secretary 
of the provincial party committee, accompanied by 
Wang Liming, secretary of the Zaogiang County party 
committee, suddenly entered the meeting room. 


After entering, Comrade Xing Chongzhi said: “! am 
dropping in because | heard that you had come to the 
provincial capital to have your new products appraised. 
You have really done a good job in developing produc- 
tion and have planned to surpass your output value plan 
by 10 million yuan, which has suddenly shocked the 
province as a whole.” 


Comrade Li Yonghuai rose and answered him, saying: *‘I 
am really surprised that you came because you are 
always a busy man.” 


While shaking hands with Li Yonghuai, Comrade Xing 
Chongzhi held a witty and humorous talk with him. 
[passage omitted] 


Tianjin’s Li Ruihuan Meets Xizang Group 
SK070343 Tianjin TIANJIN RIBAO in Chinese 
24 Sep 87 pl 


[Text] A 55-member delegation from Xizang Autono- 
mous Region, led by Wu Jinghua and with Dan Zeng and 
Jipupingcuocideng as the deputy leaders, successfully 
ended its visit in our municipality and left Tianjin on 25 
September. 


The delegation made a special visit to our municipality 
on 18 September after attending the second Support 
Xizang work conference held in Beijing by the State 
Council. Leading comrades of the municipal party com- 
mittee, the municipal People’s Congress Standing Com- 
mittee, the municipal government, and the municipal 
CPPCC Committee, including Li Ruihuan, Tan Shao- 
wen, Yang Jingheng, Ji Zenghui, He Guomo, Bai Hua, 
Shi Jian, Yao Jun, Xiao Yuan, Liao Canhui, Zheng 
Wantong, and Huang Yan, cordially met with all com- 
rades of the delegation. Li Ruihuan said: Tianjin belongs 
to the people of the whole country and the people of 
Xizang. The visit of the delegation headed by Secretary 
Wu Jinghua will surely further promote mutual under- 
standing and cooperation between Tianjin and Xizang. 
We hope that the comrades from Xizang will consider 
Tianjin as their homes. We will strive to honestly and 
sincerely do what Xizang needs Tianjin to do in the 
course of building the two civilizations. We also hope 
that you will unreservedly give opinions and suggestions 
concerning Tianjin’s work in order to help us do a better 
job in all fields of work. Wu Jinghua warmly praised the 
mutual support between Tianjin and Xizang during the 
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past few years, their close cooperation, and the tremen- 
dous achievements in the common cause of carrying out 
the socialist modernization drive. He said: We should 
further emancipate our thinking, broaden our field of 
vision, strive to gradually import from the inland areas 
the advanced things that can be assimilated and digested 
in Xizang, and accelerate the building of a socialist new 
Xizang with Chinese characteristics. 


During the delegation’s stopover in Tianjin, it visited the 
municipal urban construction projects and the economic 
development zone and inspected some schools and 
township enterprises and a class for Xizang students in 
Hongguang Middle School. Wherever they went, the 
delegation members were warmly welcomed by leading 
comrades at all levels and the broad masses of people. 
Li Ruihuan Receives Experts From Beijing 
SK070339 Tianjin TIANJIN RIBAO in Chinese 

23 Sep 87 p 1 


[Text] At the invitation of Tianjin Mayor Li Ruihuan, a 
group of experts from Beijing arrived in Tianjin at 1200 
on 22 September with a view to helping Tianjin examine 
the design program for outfitting the Tianjin passenger 
station project. 


The group of experts includes 13 experts in urban 
planning and architectural design, including Xuan Xian- 
gliu, deputy secretary general of the capital Planning and 
Construction Committee; Liu Xiaoshi and Li Zhun, 
general architects of the Beijing Municipal Planning 
Bureau; Zhao Jingzhao, vice president of the Beijing 
Municipal Architectural Design Institute; and Zhang Bo 
and Zhao Dongri, general architects of the institute. 


At 1200 on 22 September, Mayor Li Ruihuan received 
the group and expressed his welcome to them. That 
afternoon, the group of experts was introduced to the 
genera! situation in the construction of the Tianjin 
passenger station project and in the design program for 
outfitting the station. The report was made by responsi- 
ble persons of the Tianjin headquarters for reconstruc- 
tion of the key railway project. Discussions were then 
held in this regard. They set forth many valuable opin- 
ions on the functional uses of the railway station. 


Northwest Region 


Xinjiang Economic Delegation Visits Qinghai 
HK080517 Xining Qinghai Provincial Service 
in Mandarin 0430 GMT 8 Oct 87 


[Text] A five-man Xinjiang economic cooperation dele- 
gation hcaded by Zhang Sixue, deputy secretary of the 
regional party committee, has arrived in Qinghai to 
conduct investigations with the aim of further strength- 
ening economic cooperation between Xinjiang and 
Qinghai and promoting their economic development. 
Yesterday morning, provincial party committee Secre- 
tary Yin Kesheng accompanied the delegation in visiting 
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the Qinghai aluminum plant, the Qinghai Gcuangming 
chemical plant, and Qinghai heavy machine-tool plant. 
At the aluminum plant, the delegation heard a report on 
the construction of the plant. 


The delegation arrived in Qinghhai on 3 October at the 
invitation of the provincial party committee and govern- 
ment. The delegation will also visit the provincial potash 
fertilizer plant, Golmud City, the worksite of (Xijieshan) 
lead and zinc mine, and the (Dunhuang) base of the 
provincial Petroleum Bureau for on-the-spot investiga- 
tions. 


Area in Qinghai Benefits From Lateral Aid 
OW071014 Beijing XINHUA in English 0921 GMT 
7 Oct 87 


{Text} Xining, October 7 (XINHUA) —An area inhab- 
ited by Tibetans in northwest China is receiving help 
from all over China in economic development, Xinhua 
learned today. 


Since 1984, Haibei Tibet Autonomous Prefecture in 
Qinghai has acquired 2.3 million yuan (622,000 U.S.dol- 
lars) in funds, 20 items of technology and 27 experts 
from better developed areas to tap the local resources, 
local officials said. 
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Thanks to this, the prefecture has been able to start 
projects that use little investment but can yield quick 
turnovers, the officials added. 


Haibei has asbestos reserves verified at six million tons, 
but 90 percent of the asbestos is of low quality that had 
to be discarded previously. 


In 1984, local people began using it as building material 
after adopting a wet dressing process developed by a 
Shandong chemical works, and this has enabled the 
prefecture to earn an additional one million yuan 
(270,000 U.S. dollars) in profits a year. 


A local leather processing factory was facing bankruptcy 
because of overstocking outdated styles, so in 1984 the 
factory started manufacturing leather jackets and other 
products with a high market demand. 


Last year the factory turned over 700,000 yuan (189,000 
U.S. dollars) in profits and taxes to the state — 200,000 
yuan (54,000 U.S. dollars) more than the total profits of 
the past 28 years. 


The factory’s leather products are now sold in 28 prov- 
inces and regions, and its “Qinghai” brand musk paste is 
being exported to a dozen counties. 
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Reaction to Lhasa Demonstrations Reported 


‘Ready’ To Supply Arms 
HK090541 Hong Kong SOUTH CHINA MORNING 
POST in English 9 Oct 87 pp 1, 2 


[Excerpt] Taiwan is ready to supply arms and other help 
to Tibetans fighting Beijing’s rule, an official said. 


The Secretary-General of the Mongolian and Tibetan 
Affairs Commission, Mr Chen Hsiao-hsien, said the 
Nationalist Government in Taipei did not support sep- 
aratism for Tibet, which it regards as part of its territory 
along with the rest of the mainland. 


But he said on Wednesday that Taiwan was ready to 
support Tibetans fighting communist rule through a 
variety of channels, including their spiritual leader the 
Dalai Lama. 


When asked if Taipei would supply arms, Mr Chen said: 
“Yes. If the Tibetans ask for them.” 


However, on Wednesday China called on India to curb 
the Dalai Lama’s political activity. 


The request, conveyed by the Chinese Embassy in New 
Delhi, was made as Tibetan refugee groups in the city 
announced a new movement to co-ordinate their fight 
for independence. 


Refugee leaders proclaimed the Action Committee for 
the Tibetan Freedom Struggle at a prayer meeting to 
mourn the deaths of those killed in Lhasa. 


Beijing also issued a strong protest to the United States 
Government against a Senate resolution, which con- 
demned Chinese policies in Tibet, saying the resolution 
“confuses right and wrong” and urges the Reagan 
administration not to meddle in China’s internal affairs. 


China has ordered 15 foreign journalists new in Lhasa to 
leave the Tibetan capital within 48 hours on the grounds 
that they had violated reporting rules. 


The journalists from the United States, Britain, Italy, 
Canada and Australia, were also accused of not having 
applied for permission to cover news in the region. 


The New China News Agency said the Chinese Embassy 
in New Delhi, where small groups of Tibetans demon- 
strated ovcr the past two days, had asked the Indian 
Government to “take necessary measures preventing the 
Dalai Lama from making political statements” to thc 
press. 


The request was made on Tuesday, but on Wednesday at 
his home in exile in north India, the Dalai Lama called 
for morc protests against Beijing rule in Lhasa. 
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Although India had declared it would not allow the Dalai 
Lama and other Tibetan exiles to conduct political 
activity in India, three anti-Chinese demonstrations had 
been held in New Delhi in the last 10 days, NCNA said. 


This was the first time since disturbances broke out late 
last month in the wake of the Dalai Lama’s visit to the 
United States that China has called on India [to] restrain 
the Dalai Lama from engaging in political activities. 


The State Department, which earlier issued a statement 
acknowledging Chincse sovereignty over Tibet, said a 
unanimous Senate condemnation of Chinese policies in 
Tibet failed to recognise human rights strides made there 
in the past seven years. [passage omitted] 


Arms Offer Denied 
HK090547 Hong Kong AFP in English 0537 GMT 
Y Oct 87 


[Text] Taipei, Oct 9 (AFP)—Taiwan said Friday it woud 
never supply arms to Tibetans fighting Chinese rule but 
was ready to provide material assistance and spiritual 
support to the people therc. 


Chen Hsiao-hsien, secretary general of the Mongolian 
and Tibetan Affairs Commission (MTAC) told Agence 
France-Presse. “\t is out of the question that we would 
give them (Tibetans) weapons since the Dalai Lama, 
their leader, is advocating non-violent protests.” 


Mr. Chen said that because of a language barrier he had 
been “badly” misquoted in press reports, which cited 
him Thursday as saying Taipei was ready to supply arms 
to Tibetans fighting Chinese rule if such aid was asked 
for. 


“We staunchly support the anti-Communist activities of 
the Tibetans and we would provide them all the materi- 
als, except arms, that they requested,” he said, adding 
that channels of delivery must be specified by the Tibet- 
ans. “* We also urge the free world to condemn Beijing’s 
persecution of our compatriots (in Tibet),” he added. 


Earlier this week Mr. Chen said Taipei backs Tibetan 
protests against Chinese Communists but was against 
calls for an independent Tibet. 


Both Tainei and Beijing claim sole legitimate sover- 
eignty over all China, including the Himalayan region. 


Taiwan’s support for Tibet would be based on the 
principle of “maintaining national unity and territorial 
integrity,” and Taipei would “neither sympathize with, 
nor support, the sccessionist ideology” advocated by a 
few Tibctans, he said. 


Taiwan’s Tibetan community, numbering some 200 peo- 
ple, has remaincd silent on the anti-Chinese protests in 
Lhasa. 
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Support Urged 
OW090639 Taipei CNA in English 0257 GMT 9 Oct 87 


(Text) Taipei, Oct. 9 (CNA)—Three Republic of China 
[ROC] legislators appealed to the government Thursday 
to provide humantarian and financial support to the 
Tibetans fighting thc tyrannical rule of the Chinese 
Communists. 


The ROC Government should also openly condemn the 
Chinese Communists for their abuse of human rights in 
Tibet, legislators Huang Cheng-yi, Lin Yuan-lang and 
Huang Shu-wei said in a written interpellation at the 
Legislative Yuan. 


In 1957, the legislators recalled, 87,000 Tibetans were 
killed in a large-scale uprising against Chinese Commu- 
nist suppression, and the Dalai Lama, the god-king of 
Tibet, fled to India. 


Under the tyrannical rule of the Peiping regime, Tibet’s 
Buddhist temples were destroyed and their monks per- 
secuted; its economy remains the poorest on the main- 
land with 70 percent of the population remaining illiter- 
ate, the legislators noted. This explains why anti-Chinese 
Communist sentiments have never ceased there, they 
said. 


An array of violent demonstrations by the Tibetans since 
Sept. 27 have resulted in mass arrests of Tibetan people 
by the Chinese Communist soldiers, which have again 
drawn international attention, the legislators said. 


They proposed that the ROC Government form a special 
committee to work out concrete ways to support the 
Tibet uprising against the Chinese Communist rule. 


The ROC Government should, through international 
human rights organizations, request that the Peiping 
regime stop persecuting the Tibetans and immediately 
release those Tibetans arrested during recent demonstra- 
tions, they said. 


Commentary Views ‘Unrest’ 
OW081031 Taipei International Service in English 
0200 GMT 6 Oct 87 


(Station commentary: “Violence at the Rooftop of the 
World”) 


[Text) News of social unrest and violence is slowly 
trickling out of Tibet with a report over the weekend of 
several more cases following a demonstration against the 
Chinese Communist control there. Reports are scant 
because the communists have shut up Tibet with the 
exception of a foreign tourist or two who has got out with 
eyewitness reports. 
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The trouble began last week whcn a group of about 20 
monks and 5 other people demonstrated in front of the 
Johkang Temple, the holicst shrine of Tibetan Bud- 
dhism. The monks were demanding independence for 
Tibet and the removal of Chincsc Communist troops 
from Tibctan soil. They also demandcd that the Chincsc 
Communists stop the policy of moving large numbers of 
Han Chincse into Tibet. 


Police clashed with the monks and arrcstcd them. The 
Chinese Communist regime announced that the violence 
was an isolatcd incident causcd by a handful—quotc 
unquote—hooligans. 


A few days later, however, a much larger crowd of nearly 
2,000 persons, including many monks, again demon- 
strated through the streets of Lhasa and in front of the 
Johkang Temple. Violence erupted, and the police 
reportedly fired into the crowd, killing at Icast six and 
wounding several others. 


The anti-communist violence in Tibct comes on the 
heels of the visit to Washington by Tibet’s spiritual 
leader, the Dalai Lama. Via Washington the Dalai Lama 
called for a—quote unquote—zone of peace in Tibet and 
the withdrawal of Chinese Communist troops from the 
region. 


The Dalai Lama escaped from his homeland in 1959 
following a major Communist crackdown of Tibetan 
rebels. He and several thousand followers have since 
made their home of exile in India. 


The foreign press is reporting the violence in Tibet as— 
quote unquote—anti-Chinese in nature. Actually, how- 
ever, the situation is not that simple. Before the Com- 
munists took over mainland China in 1949, Tibet was a 
poor but politically, socially, and, most importantly, 
culturally independent region, and cnjoyed genuine 
autonomy under the banner of the Republic of China. 


When the Communists usurped power, they wrote up an 
agreement to leave Tibet alone as before. But in 1955 the 
Chinese Communists began rencging on that pledge, and 
gradually began moving into the region with troops and 
party cadres. 


The bubble of Tibetan patience burst in 1959 when a 
full-scale revolt broke out. It was crushed by the Com- 
munists in a scene of near-genocide. 


The Dalai Lama has claimed in Washington that more 
than 1.2 million Tibetans were slaughtered in the holo- 
caust and thousands of ancicnt temples and shrines 
destroyed. 


After their take-over of Tibct, the Chinese Communists 
proceeded to wipe out all vestiges of Tibetan culture. 
During the Cultural Revolution in the mid-sixties to 
mid-scventics the evil task was nearly accomplished. 
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In the past few years the Chinese Communists have tried 
to make amends by rebuilding what was destroyed. But 
the fact remains that Tibet is no longer autonomous and 
its people remain oppressed by Communists. While all of 
China has paid dearly for communism, it is perhaps 
undeniable that Tibetans have paid the highest price and 
suffered the most. 


Premier Against Direct Trade With Mainland 
OW071427 Taipei CHINA POST in English 3 Oct 87 
p 12 


[Text] Premier Yu Kuo-hua warned local businessmen 
yesterday against trading directly with mainland China. 


The premicr gave the warning as the Chinese-language 
United Daily News reported yesterday that authorities 
are studying the feasibility of relaxing controls on indi- 
rect trade with the mainland. 


“We cannot engaged in direct trading with the Chinese 
Communists on grounds of diversifying our export mar- 
ket,” Yu told the Legislative Yuan. 


Several local businessmen have suffered from trade 
disputes with the Chinese Communists, whose trade 
system is politically-controlled, the premier said. 


‘We hope businessmen will not put our national interest 
in jeopardy for their own interests,” he said. 


The United Daily News said trade authoritics are consid- 
cring revising rules on indirect trade between Taiwan 
and mainland China. 


But direct business deals across the Taiwan Strait will 
still be illegal and the Chinese Communists will not be 
allowed to visit Taiwan for trade negotiations, the daily 
said. 


Relaxation being considered include permission to pur- 
chase crude oil from the mainland, freer imports of 
goods containing mainland-made spare parts, easier 
requirements for transshipped goods and relaxed cus- 
toms procedures on souvenirs carried back by citizens 
from their mainland trips, the newspaper said. 


The government is expected to lift on Oct. 14 a 38-year 
ban on visits to mainland China by its pcople. 


But the liberalization, Premier Yu said, would apply 
only to family reunions. 


Trips for trade and also for sightsceing, news reporting, 
sports and academic activities will still be banned, he 
said. 


TAIWAN 


Rules Relaxed for Taiwanese Visiting PRC 
HK0O71121 Hong Kong SOUTH CHINA MORNING 
POST in English 7 Oct 87 p § 


{By Jimmy Leung, 


{Text] The Hong Kong Government has relaxed immi- 
gration rules applying to Taiwanese visitors travelling to 
China. An Immigration Department spokesman yester- 
day confirmed that a new “double entry permit”’ scheme 
was introduced on Monday to abolish much of the red 
tape formerly covering side-irips by Taiwanese to the 
mainland. 


The spokesman said 16 airline companies and 60 author- 
ised travel agents had already been informed of the new 
measures, introduced in expectation of Taipei easing the 
restrictions it applies to China travel. 


Under the new scheme, Taiwanese visitors travelling 
individually or in groups will be allowed to stay in Hong 
Kong for up to 28 days. 


Travel sources believe many are likely to take the oppor- 
tunity of visiting China if, as expected, the Taiwan 
authorities follow through with a plan to relax the 
longstanding ban on mainland travel. Formerly, Taiwan- 
ese nationals wanting to travel overseas had to obtain a 
lawyer’s declaration attesting their intended destina- 
tion—and identifying any planned side-trips—and the 
nature of the travel. Visits to China from Hong Kong 
required this documentation before a re-entry permit to 
Hong Kong was granted. 


A single entry permit to Hong Kong is $115 but the 
charge is doubled when a visitor applies for a “double 
entry permit”. 


The spokesman said he expected the first applications 
for the new permits to be lodged within the next few 
days. 


About 22,000 Taiwanese applied to visit Hong Kong in 
August last year, Immigration Department figures show. 
The number increased by over 40 percent for the same 
month this year amid reports that Taipei was relaxing its 
travel policy. And more than 38,000 applications were 
received last month, an 88 percent increase on the 
corresponding period last ycar. 


U.S. Manufacturers Urged To Promote Sales 
OW080337 Taipei CNA in English 0305 GMT 8 Oct 87 


[Text] Taipei, Oct. 8 (CNA)—The China External Trade 
Development Council [CETRA] Wednesday called on 
U.S. manufacturers to promote sales in the Republic of 
China [ROC] so as to help correct the trade imbalance 
between the two countries. 
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CETRA said that in order to help Taiwan and U.S. 
businessmen to acquire business information, CETRA 
sent a mission of six specialists last month to the United 
States. 


According to a report compiled by the mission, Taiwan 
has gradually become one of the potential markets for 
U.S. automation, instrument and anti-pollution equip- 
ment. 


The ROC imported U.S. $1.4 billion worth of such 
equipment last year, the report says, by 1990, the 
amount of imports will reach U.S. $4 billion. 


CETRA suggests that the U.S. manufacturers and traders 
use Taiwan as its commercial base to promote their sales 
to Southeast Asian countries as Taiwan has become one 
of the important business procurement bases in this 


region. 


The report also says that the U.S. manufacturers should 
take advantage of the appreciation of the new Taiwan 
dollar to promote their sales to the ROC. 


The appreciation of new Taiwan dollar against the U.S. 
dollar has registered 25 percent since 1985. 


TAIWAN 


Premier on Nationalism Over Provincialism 
OW070255 Taipei CNA in English 0234 GMT 7 Oct 87 
[Text] Taipei, Oct. 7(CNA)}—Premier Yu Kuo-hua said 
Tuesday that so-called “provincialism” no longer exists 
in the Republic of China because of the implementation 
of the fair education, examination, and election systems 
which have successfully promoted solidarity among all 
people here. 


Yu was answering an interpellation by Legislator Huang 
Cheng-yi at a Legislative Yuan session. 


Saying that “provincialism” has long been a source of 
“emotional confrontation” in local politics and the focus 
of criticism from the opposition, Huang asked the gov- 
ernment to work out a sound solution to the problem as 
soon as possiblic. 


Denying Huang’s comment that “provincialism” is to 
blame for the rigidity of the political structure, Yu said 
that if the government has adopted a closed and rigid 
political system, it could not have created a “miracle” 
from the World War II trampled economy of Taiwan in 
merely 40 years. 


Yu said that there is no so-called “power allocation” 
problem because the only principle upon which the 
government recruits personnel is ability. 


In response to Huang’s query that the government’s 
efforts to promote Mandarin and to limit the use of 
dialects have helped invite “provincial and racial” con- 
frontation, Yu said that the government has never 
banned the use of dialects while promoting Mandarin in 
order to facilitate communication and solidarity among 
all the people of the nation. 
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Hong Kong 


Governor Praises Trade With Mainland 
OW080234 Beijing XINIIUA in English 1213 GMT 
8 Oct 87 


[Text] Hong Kong, October 8 (XINHUA)—The Chincse 
mainland is the largest trading partner of Hong Kong 
and in turn, Hong Kong the biggest single market for the 
mainiand’s exports, apart from large amounts of Chinese 
goods transhipped to other markets via Hong Kong, 
Hong Kong Governor David Wilson noted here Wednes- 
day. 


Addressing the opening of the new Legislative Council 
session, the governor said total visible trade between the 
mainland and Hong Kong in the first half of 1987 
showed an increase of 52 percent over the same period 
last year. “This is remarkable by any standards.” 


Hong Kong is also responsible for a very high proportion 
of external investment in the mainland. Between 1979 
and 1985, some two-thirds of all pledged external invest- 
ment in the mainland came from Hong Kong, while 
Chinese investment in Hong Kong continues to grow, as 
do the financial links between the two sides, the governor 
declared. 


An important development, he added, is the increasing 
amount of manufacturing processing now being sub- 
contracted by Hong Kong businesses to the mainland, 
particularly to the Pearl River Delta region. It has been 
estimated that up to one million Chinese workers are 
employed in this way. 


‘All these trends work to the benefit of both our econo- 
mies,” he said. 


Travel between Hong Kong and the mainiand also 
continues to grow, he said, adding, in 1986, Hong Kong 
people made almost 12 million visits to the mainland 
and 280,000 visitors came from the mainland to Hong 
Kong for business, pleasure and family reasons. 


In addition, Hong Kong plays a vital role as a gateway 
between the mainland and the rest of the world. Last 
year 670,000 overseas visitors to China travelled 
through Hong Kong, the governor noted. 


Legco Ruled Out as Provisional Legislature 
HK090635 Hong Kong SOUTH CHINA MORNING 
POST in English 9 Oct 87 p 2 


[From Chris Yeung in Guangzhou] 


[Text] A provisional legislature is likely to be set up on 
July 1, 1997, to prepare for the formation of the first 
legislaturc by about 1998, says senior Chincse official Mr 
Lu Ping. 
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Mr Lu yestcrday ruled out the possibility that the Legis- 
lative Council [Legco] would automatically become the 
provisional legislature on June 30, 1997, after the 
changeover to China. 


He said the formation of the provisional body would be 
detailed in the constitution of the first Special Adminis- 
trative Region government. 


Mr Lu, speaking after three-day meeting of the Basic 
Law Drafting Committee political sub-group said mem- 
bers had yet to decide how the provisional legislature 
would be composcd. 


His ideas on the establishment of a provisional legisla- 
ture are in line with one of the three main principles 
drafters have to follow in working out details on the 
formation of government—that is, the formation of the 
government has to implement the transfer of sovereign- 


ty. 


Mainiand draficrs in particular are insistent that the 
pre-1997 Legislative Council, which will consist of mem- 
bers selected under English law, cannot be retained after 
the changeover. The 1997 legislature must have the legal 
backing of China. 


Also, the first chief executive is also unlikely to be 
elected before 1997 while Britain still administers the 
territory. 


Fundamental differences on the formation of the first 
government emerged during the three-day meeting when 
some members claimed the Hong Kong Government 
would give its blessing to elections for the chief executive 
before the changeover. 


A local member suggested a “through train” theory 
under which the pre-1997 Legco could continue to 
function beyond 1997, like a Hong Kong-Guangzhou 
train crossing the border with no major changes. 


The theory was rejected by mainland co-convenor of the 
sub-group, Mr Xiao Weiyun, who drew an analogy that 
the through train would still have to stop at the border to 
gain the permission to cross. 


Mr Lu said the provisional legislature should work for up 
to a year to prepare for the formation of the first 
Icgislature in line with the Basic Law. 


He said the provisional legislature would have to be 
elected before 1997, adding that the pre-1997 Legco 
could become the provisional legislature. 


He did not rule out possibility of direct elections to the 
provisional legislature. 
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Official Denies Mass Emigration, Flight 
HK090639 Hong Kong SOUTH CHINA MORNING 
POST in English 9 Oct 87 p 3 


[Text] Media reports have presented a distorted picture 
of Hong Kong, the Secretary for Administrative Services 
and Information, Mr Peter Tsao, has told a gathering of 
United States businessmen. 


Speaking at the Hong Kong Business Association of ie 
Mid-West in Chicago, Mr Tsao denied Hong Kong was 
suffering from mass emigration due to a lack of confi- 
dence in the future of the territory. 


Mr Tsao said Hong Kong’s enviable success story and 
impressive developments were not without their detrac- 
tors, among whom were journalists who tried to conceive 
dramatic news items. Most of these items were derived 
from the so-called 1997 syndrome, he said. 


He admitted a number of people had emigrated from 
Hong Kong but said a substantial number had subse- 
quently returned to the territory. 


“We are also fortunate in that our economy and strategic 
position allow us to offset any local loss with an incrcas- 
ing number of ‘overseas brains’, many of whom are 
American,” Mr Tsao said. 


He also rejected allegations that there had ben a flight of 
capital from Hong Kong. 


He said it was a common feature of any strong economy 
to diversify its investments. 


“It defies logic to say that money is leaving Hong Kong 
because of the imminence of 1997, when the bulk of that 
money is going to China,” he said. 


“Money is not running away for fear of China, moncy is 
running into China,” Mr Tsao said. 


“The government has committed itself to massive infra- 
structural investments in the form of port expansion, a 
new university, road and rail improvements and possibly 
a new airport. 


‘“All of these investments represent a commitment which 
goes well beyond 1997.” 


Post-1997 Status on International Bodies 
HK080945 Hong Kong HONGKONG STANDARD 
in English 8 Oct 87 p 3 


[By S. Y. Wai] 


{Text} A sub-group of the Sino-British joint Liaison 
Group [JLG] has agreed on Hong Kong's status after 
1997 on international labour and agriculture bodies. 


HONG KONG & MACAO 


Both sides agreed Hong Kong should take part in the 
Intcrnational Labour Organisation (ILO), and a consen- 
sus was reached on the conventions that should apply to 
the territory. No details were disclosed. 


At present, Hong Kong can apply 48 ILO conventions 
while China can apply only 20. 


The JLG sub-group on international rights and obliga- 
tions also agreed to maintain Hong Kong’s present status 
on the Asian Pacific Region Conference of the Food and 
Agriculture Organisation (FAQ). 


Spcaking after the three-day meeting which ended ycs- 
terday, the leader of the Chinese side Mr Sun Yanheng 
and his British counterpart Mr Fred Burrows, law officer 
of the Legal Department, said they were satisfied with 


the sub-group’s progress. 


It was decided the next meeting should be carly next 
year. 


Preliminary discussions also were hcld on Hong Kong’s 
future relationship with the United Nations’ World 
Health Organisation and its participation in WHO's 
west Pacific regional activities. 


CSSR Orchestra Visa Decision Reversed 
HK080943 Hong Kong HONGKONG STANDARD 
in English 8 Oct 87 p 1 


[By Juanito Concepcion] 


[Text] The Immigration Department has reversed its 
decision rejecting the visa applications of an 18-member 
Czechoslovakian chamber orchestra, reliable sources 
disclosed yesterday. 


The orchestra was earlier refused visas because of the 
Government's restrictive policy on the entry of Soviet 
bloc nationals. 


Now the department has advised the group’s Hong Kong 
sponsor, Pacific Music Company Lid, that an official 
letter confirming the new decision will be sent. 


This means the 18 musicians of Capella Istropolitana 
can perform three concerts in Hong Kong next March 
after a tour of China. 


A department spokeswoman declined to comment. She 
said it was not department practice to give any statement 
on individual visa applications. 

She also said there had been no change in policy. 
“There is no total ban on the entry of Soviet bloc citizens 


and each case is considered on its merit. This is the 
official policy,” the spokeswoman said. 
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However, an immigration official said circumstances on 
visa applications could change, leading to the ayproval 
of visa applications that were earlier rejected. 


“If new circumstances come up, these could change the 
whole picture and possibly lead to approval of visa 
applications,” said Mr P T Choy of the department’s visa 
section. 


Pacific Music had been told in August by Mr Choy, on 
behalf of the director of Immigration, that the orchestra 
would not be issued with visas. 


Pacific Music managing director Mr Klau~ Heymann 
confirmed the department had advised him that it was 
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reversing its original decision. He declined to comment 
further until he had received an official letter. 


Mr Heymann carlier criticised the apparent inconsis- 
tency in the Government’s policy on the entry of Soviet 
bloc nationals to Hong Kong. 


The Hong Kong Tourist Association and the Trade 
Development Council also criticised the policy. 


The Hong Kong Convention and Exhibition Centre had 
also expressed fears it might losc as much as $336 
million in potentiai revenue. 
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